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sl ead Frdein bely 1o mehd pee Bnlvwy Beypaoddls . Derecior of Persanpesed: Dhaniels; John Sigle, Dipvegor ool Memlsr Servioes; gl Jaoi Baimain, ( it
Ulperatong ERNoer, Standing from ki (o raghi dre Do Meshiii; Diveeior of Investmenis: Mailt Evans, Dioesior of Heal Estate aml AlEeivabie
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LETTER b THRANSMITIAL

Teachers’ Retirement System
of the State of Illinois

PO Bow 19253, 2815 Was! Washngion

Springheld, linpis 627049253 Robart Daniets
{217 7530311 Expouive Disgotor

Dhecean B 14 15506

Baard of Trigdees

Teachesrs” Retivemend Svstem

TS West Washmpton, 0, Baox 19253
:-.I.|r||gl-u'||i_ 10 6270

| amm pdeseed b0 present the Comprebensive Anneal Fmancial Beport for the Teachers' Retirensent Sy<tem of the State of Minoeds - A
Compemert Unat of the State of s - for the fiscal sear embed June 30, 199, The Svstem’s management aml stafl are resprnsalide for
the acuiracy and completeness of thie report #nd to ensure that-all nesterial disclosures bave been made. To the st of onr Knowkedge, the
imfrrmation presented = a e and socurate pertrayal of the fnancial postion ansl opesanons of the Sysimas of Jaee 30, 1706

| hwis repr] coisists o] Bive sie Ris

= 1| M tlll Tif Ili.'i Ay S Tace faislans |‘||.|'| b dber --f Lr II"JIII“.II - IlIl'-!ll ||'i-'.|r|-u| K -f |EII' YT I.'\- Irnsd e exotihve '1«:-[.'. J."'I FrEgnLEa i 'ililli
sirisetEny andd ] |.-_i|-I|H Fraam onr Exmitive [Jil:.'\- tor whisch owthines the .-|'|.|j|.-\'.| aefivities of (he |l.|-! srar .'||.|||'\- [er ihe Ll

LI | F;.‘I.-IIII1.II _':;.-|-||'"||, ] s r||-- = il d il i'\lll:!-l'J:-'l'-llu'l il |-||1||1-I Ficinimbanls the: Bisamcial CL] SR T ] B gl Pelaied mobes and

reapuired supplemental schedubes;

* b Actiparial Section conlaans the sotoany’s leter of certification,, resalis of the katest artoanad valoateen amld a plaoe sunsnary as

well 3 any s :'I:I.'I'_i'- iey the |l]n||;

* ke Satisteeal Sectiom contains information and statestical data pertainang b members and anneifants; and

* b lovestmient Sectiion wheeh eontains information Eetailing fund pedermance, a it of extemal managers and a hstmg of (b
fianad’s |-|| |F||i'1'n||

FEMANSCE AL IS LR AT T

v '\-I'Iiﬂ g il ||':'||.|-| -'|-||I_r|l|-\. T aldinr- ;_.|||| -|;|f|':.|:|;|d|l.-\. 2T Y I-_|'_-| ||rn||||-1|'-| ||||' -1'f||'||l|'| WH R ||[ I||d :‘:l.qr-r|:| LT I|||.'|I.-..| |".|r."|:a|
.|'I|Ei| is condneted By ks NEmans Aaidikoe I'.l'l'-1.|| A :|.'|.i|:i|:.|| | 5] r.':lﬂ.lr P e Fw r|'\-.' Syabemm s Infernal Niditor, he annual Hera T
I‘lllll'.!l': 1 =1 .Ell.l.ll:rl‘l aned apnroved By the Board of Dreieters and financial SRAEr RIS 3 NiFEaredl 10 v e with .'_'l'l'.l'r.lll'- Hits :lllll

L} £ |
ACCENAIEE prrans I'|l|'l + (AL withim the '_||i-||'|::||'- estabdrcbed b the Gevermmental Aveonnbing Slamdants Feaard (GASE)

BEN BN LIRS ANEE FLNEENL,

=omrees of famding the  Sysem H-E'ﬂ'ENL'ES £l mEsans)
!III ||II i ||ll.'|||h|'l contribations d |ﬁ-|:fE‘E-E‘.‘|DE:,:rHH'5E]
umvestment  income wned -'.lll'rll Wl s L
contrilitiont trough state spuno- RS 1906 1995 Amount 3% Change
priabiom: amd payments b school Member Contnbahicas 5399 5431 532} [F4%5]
districts, A June 30, 1996, wtad | Emnloyer Contribistions 390 508 (208 (34.8)
ests avaalabile 1o pay bemefis mrow

N e investment Income

ta a haok valae of 2158 hilhion

reahzed i on investmet 1,654 7 783 1016
Uhe zoiree of Tunding g5 eoniri TOTAE £2 343 21800 2543 3075

bations {rem over 32000 memdeers
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LETTER OF THANSMITIAI

who contribaite 59 of their varmings each vear, Members also make comnbiatons for aptional cervace, the earty retirement mesntive (ERTD
aisd the early reticemest sptivn (EREN, o FYW memler contrlbutions fotabed 2309 millios, o 232 mallon deerease fraom ke prevoss
year. These contribulions are vested. Investment ineome fereased T8 million 1o 51554 mallson, & 16390 petwrn for the v

||1|p|'.|||ri.|.|m||= from tls= state of [Bnaic amsd other ru!-.|-'!-u'.|-r conbrihalion: make up a thard I':-||'.|I\||,_' A ik l"|||-|-.1---r e AL
dlerreased  dise 1o fewer reterensents
uniler the ERE program. . State appeos

prreiadbans for FY incoessed 3463 mil EXPENSES (I i)
Lion o 2550 millios xmd eomiribabions

from  hedersl programs wire up fy ||1I:I"I:'.‘-'.I$E-'I_|.'.'E!Hﬂﬁ$&i
N Tipe 1o 19495 Ao o Change
Benefils paymants 1,122 51,073 544 =.6%
Health inserance ] 38 8] {10000
Fxpensi=imcimle payinengs ook T Refunds 2 29 7} (24.1}
fite, refunds, health msorance subsilies | Adminsirative i1 11 i ]
il adsnisaratine expenses, TOTAL 188 E1151 %4 g

EXFENSES

Renefits pavments inepeased from
21073 mallson go 1,122 million in FY%, This 4.6% inerease = the result of new eetivements aml anomeal increases in annuities as pres

etk by law. Adminisiranye expenses continged 1o oenaote bess than 5 of System expemses m FY 5.
NDEPENDENT AURIT

Fach vear; the fnancea] satements, reconds and internal controls of TRS arecexamined by special asistant suditors employed by the
Nlimoss Anditor General. In addition, an annual ""'"E'I"“'-"" anidin For the I e s 3--'|1--r|-r-'-| b v ---||'jn.'|.||'u-.' awiith -'-|lil|=-'-.l

Il sdatistes apd emlies, The e il i|~_-||-5u-||-:|-|-||1 |ll.=|:-||l.' accomn lants e mmeleiled inothe Fiancial Ssction of thes e,
A K

T he Governiment Fimapes Officers Assaciation of the Usibed States aed Lamada (GFUEA L awarded TES a Dertifieade of delievement far
Exreflenee in Financaal Reporiing I'-.-rtla:‘l...||||-|'-'I'~.u-||-.'.'|- Annual Finnnsal Rt for the Fizeal Yoar ended Jame 30, 1995 The Certilicats
il Achivement & a presligious national award recogninng excellence in the preparation of state and lecal government financal reports.

To be awarded the Certficate; a government umit most publish an esady readalde and officiently organieed comprelsnsive annunl
hiensidl e iH:-\:ll: i eofibents il of el [ -|.-€I:-\.|.III|- Tl Il'ihl:l TR -.|||.-I!. Lt _'|'|:-':.|”:. .|.'|l|'|lI:l'\-|| Qv IRINng |l|'i|i-l':|l!-'-
il .'-!Iili...'.\'-av Jezal I'-.'I|I:il'l-'t|||'lll'\;. A Uertilieate of Achesvemend B valil lor one e Ly -.|I||:. | 'he Hyniemm leae seerived a Lerlilicate ol
hehievement for the st seven vears: We believe this report contisiges to med progranms requivements and will be sulimitted to the GFOA

for constiberation agzin s year.

ACENOW LEDGMENTS

Information for ths Tt wWus :.ll:l‘ll rial ||:. e A COHATIEENE anel Pk Inlovimatien |5I-i|.|-:lull'r'|l- sl peflercts the efforis of the stk
mder Ui be |l.'|"\-||l|'I ol the Board of Trastees amd the Executine Diveetor, I8 s intendicd 10 }lll-hili.' |--||:|||rt-- anid rediable mformation as
it hasis for making manugenent decsions, Lo determumne our comphiance with kegal provistons and 2« 3 meand for determinieg respansible
stewandship of the: assets contribated by meanbers and thear employvers. The report 1= provided 1o menders of the Generel Assembily, al
sishidil clestreeds anitaadte 1he eaby of 1:|‘|il'.|'_'\-|| .||||E L |||'!||'|'H. 1R car |'.'.|||||'-|'

|:|'-\.|-'.':|||H:. -||-||||.|I_|| |.|.

Y00 K

|‘"||-| P II|||‘\-|I-
| ol polben Ill
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EXYECUTIVE DIRECTORE'S REPORT

el me -:h..r.- =OITE Ol ||'||'ir|: r'.||:!r\-:|r|' ||'.:|.| I|||' '|'|'.;|_-' :".- ra H.'Il.l.' 1k =y =k 1= iR ."-_-'-'|||'||'. e waril of ¥ relicrmern) hinds - a

[ F |||. et i g decade, 1 Rt |'.-'J- ws vt Tunsd in ke [ il |r-‘| [} 'I J"I il

-\.'I'\-I-IIII' Wil sEmiar

15, 35% my e e bur iz (L msiom Fumsds patic

auzets. The market value of the fond grew 321 hillon in just ene vear to reach a recoand 515, 4 hallion
FUND PERFORMANCE

Your will sev the details later in this report but 1 want 1o spotlizht some of the big wiziners bere

L] Apermative ipvesineenls was the fop performing seclor, carming an asdopds kng H2.5% and

4 Ep
prosbimg a Dive year relarm of 25.5%,

T -l." = r' RS Ly

¥ The TR= r=al .'-1.|I-'_ih||1|"|-||-- recuriled & TR averall peturn amid =-|.|I 1 in the

top third of funds naticawice.

‘l .!I'I'.ll' rll'l-l.-\.' .Illllr H B

ich amother very imporian ok m 1996, Fhey §
pmproye e System's fanded ratio, that portion of benefits envered by assets, for the firs) Gime in foar »

LLTHenS Peldrms '!ll']||-l'l| ST

RiERT LhaxEns

SYSTEM FUNDIMNG

.lh'\-..H_‘,.l a 582 mudhion T pTov e e i cash Mo over Dast e Y %% mallion im investment incoade sl had 1o be g to e lunis-f
iands.  The wnlamsded I-i?h;l'lﬂ]ﬂ'lll'r'h! | i 15, We e w bomnk b e BUERL §
o b TS b hielp o both fronts. Tewall mot be a quick fix, but a

v grew Trome 3EL.3 hallica fo 2123 Ballse

i cdvmmadl et b Inereased 35 ke comtribati in= bias Been madils

Tl'n' n'.|_||r-'|1. e Fed s i abale |'||.-.-\.|| {1l ||;_n|- |-|'| ] ||||I||I_.I|||‘I r'..| :i-- -.'.'.-|||! sl e ||' e 15 WOar ;||| 1510 T vl The I al 1 Foni

rash 'alJ'!"-'\-'\-II'jl"rl"ll reliregnenl sy=lem Eo ablain g ET |'.L:||.||"__- eulin hy the middbe of nexi « et TER s von know. (he Baw eonfains moch

stronger paymen] grarantees o TRS sinee i = backed by o conlinmng appropnation by he slaleof Hinoes.

With Senate Hill 333 = I|I:'.|l|l"'I|II'I|I:.||.||I| atild i s imbany V. the Fianid

a8 atale ifherals cony

z low thhat preceded it went back to court. Plaintiflfs in a class act

the Geeneral Assemble dad nor ale bl Pumd @ TR faw deloned o e thee reni

=Nl =v=Brinte

tes. Anappellate rowrt raliss sent the case back to Usok Comniy saving

had the trval couert there does have the antharey 1o
5k 1 i |l|'\. with 1be Laiw |h'fa'r.||.|||l-\. ||.\_||.' .|-L-..f f-.l & Py iy |||.' THidyanis ":|.||'|I"I||' 1'..|,.|I_ The Board o Trustees
b wabch this case choedy. For ihe prace of mind of anr retiverss. it i important bo nobe thal s mo tme are benelits payments tlire

af [ ilr-r'.'\-.||||__'-|
NEW INsLEANCE PROGRAM

The ereation of 8 new Bealib Eceramee |-!..I| lor peliend peachers was o eeal challenge @ [P, 179G !II"'-":I:"I i niets s T 1 -||-:. it
iz 1he Tearhers" Betrement Insurasce Program (TRIF). - Administered by the Mipo: Departnent of Central Management Bervices (CME],
TE® hamdles corolbmenl deiails .J.':-'I Al time Ju:l 1. i'-".l-'\-. el Ee -.!-'\-'I||',_' '.|;-' aclve ERealier -'-.|'||||-||r|-.u.-\. that |:-'|::l [rimd phe i alii Fudl
neglementation of TRIE cecurred Jonoary 1, 199%,

Ui ol the .'_--\.Ii- was bo devies @ |-;.-|| thag wouhl Bald down ihe pelemniles I|l| wf JrrenimE nereases {ir members, Preovams, im facd,
remagn] froeen For the second vear im a cow. There i grewing eonlidence among parti ipants in the health manienamce organizalsans ofls rel
I1s | By, |:':|r|||:_' the 1R Besiedin chaower i'l'rl.rl_ the vieart L et g TG g ¢ Trooal e eweer wraidnbanal wsuranee and 2o HMOE, G359 of thae
Wi FrHrals o i ehanes moved Troan Ehe m '\-jl-l' mrwvdical |I|.|'| to am HYAF im eheie besabe, Fn all, .|:||-'|l'-.i sntely 2% of TRLF pariyianls are

emrodled o HM(=

la ||.-I|. reelired] memliirs aml their Lamiliee wniterciznd iheir imenranoe fpelinens . 1hi: Cnnmecling Servines -|-'|-.|-|I||-'I-I hnste] Gver 320 mvlangs

frs Thetober thronsh Decemdwr of 19905, Aitendance fimires of -'.__..-\.l.-:.:..-.': al P L0, Fii £ T e were 130 at Ulhis, 040 51
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ERECUTIVE DIRECTOR S REMNKT

Mot Yernon. B0 at Kockfon] asd 13 a1 Givn Elvn, Qo several secasions, mostimgs were changed to lar B oS o el r-'|:. it R AT L

1 meenmanedale as ALiny A= ||-l'\l“5-\]l|l'.

LEGISLATIVE DEVELDPMENTS

.

1 bate 1905 Gisverime I':-||F,.|r l-:__'l]-'l! s law Hone: Bill 122 which ill"l'l'-';ltlﬂ i ieders aned annoatants ihe e FUEIEY A0k peiir hiise up ko thre:

vears of aplanal servies epedit for periods when TRS wovered cmplovment deased duae to pregnancy. & specil information Tlletin g

.|j.|-||
calien was sand o aver SF. IHHY |||.-||||.-r-\. |.|I.J‘, U FEr |- |_||.:||.'.|I.'.| |l:|.;:'|l have Den .-||,_"|| de Far eredil foe theie afeemes [Hrar ta July 1. 1983

Thiroasl Bune 300 19, 5.2M aj -'|||iI atinms had bern _||."l||-|'l-'\-|'1|.

The Gonernor's sigmatare om Jegslsizan P averdl i VERS rakoed i he siiemon senieement beaedin for ihe fivst Emein 11 sears. The rale of 325
L mwogtli for cach vear of creditalile seevies wilh o maaximim of 2730 e mionih far 30 or more vears of serviee went mio effea Jangaey 1,

15K,

1 Rall B axgraen] o Ecreass |sernefiis for future eetorees by -r\-\.l.\j.ﬂlh-kur.;_ a flin 220 formuda _|.\_.||-'."-'-| lsemiBlimers in the b davs of i b E L
spcaann of e P9 Geperal Acembily, The meyars was mot acieidl 1 beas -|IF||:--T|‘- Fo vow o peviat 5l omee it e aildreced I-:. the Pension Laws
Comenissicn. Many supparted the mesaire that would have replaced the prosst fourstep retirement farmuka wath o snghestege. el rabe
b voited comoeras over abs price Lag aeni] whetlier -'n|||||-'.-'|'-| shotils] eotribaine @ well, We will waleh this issee closely and imsist that a Yy

i !'u-||;.-\. ire 1 Tormala be '!.!"-\.lln'r;:-. Fuamaled
MEMBER SERVICES

Ve have 1:|n|.||r|r.| amit streamlined the oetirement ,||.|.r, WANM PTOEES W ith the mntralectiem of I'l'\:.|r_-;|| Retirrmenl”™ oia '|_F_|I = B L
:'||.'||| Ir|'| = Al e .'._||I |.-q,'|,:r|-|l- L e b il e ;nu'..‘l dfi=Wwer einy rolreinisol .||:r\-:i|.5|- i ||||;.|.'_ thot wikial | bine enll, Insiend ol recey ;.'I;_ =4l
ol instrnetions aml borms, or making & trig bo Sprnghiedd or Lile, members now receive completed Bormmy wilthin seven davs Bor their #uammba-

Ietm l||||| j|.||ru|..||_ I:'I- -||||h. Irodm a recent sury oy e rl:. Alcales '_||.|I y |':.|]|||:| Hr:l remstk ™ warks .H .:i. ||:.\_|:=l. o WEET B Tt by B [

pages

.|II|! ||I|' BT I R Eh ||ir| I

! nsar ollices 1n L] irenelield and Lisle. Wember Sorvices roceyoed W G5 ||'I|'I'\:'|||I||' calls amd eespripdead 1o 12637 cards and beblers eegiiest-
ill; imlareaxteen amt ill:||!:- afinms,  Wr were .|'.'|||_' I e BN I rend wilk alenost 200 0KH) meemdvers dmr ang nflere visatw, field confereners npad :.ll'r:l

FrOL meriing:

A nnuibands recenvine bepefits 1odabsl 39080 31 fiscal vear enid a1 an annwal |.|..r..!| of over 811 bithon, The inal eeterements woder the 85

.-.;1:!1 rifarei | belavad mnder the |.||l|-i|I_' T Y RIS il
3 thrsaph 19495,

T [ AT T v diirime a prorieon al faseal 19 l||d.'_|r.-'\.|||| DO AT | i

|||.?.-:n| the Botad of 1 1596 da

1 b ;‘i'\-! il W the welivinent sea

TR =2

L i jet] e A O Fridesagn o cnpnber opsrralsns with am eve 1o the vear 200 combinned o schodele. In (et one intranve e
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“A teacher affects eternity:
he can never fell
where his influence stops.

n

- HENRY BROOKS ADAMS -
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REFORT OF INGEFENDBESNT PURLIE LCCOUNTANTS

KPMG Peat Marwick LLp

Independent Auditors” Repart

Honorable William G, Molland
Audiior General
Sate-of licgis

Baard o Trustecs
Teachers” Retine mient Sy sbem of
the Sexie of Whimoix

Ax Special Axsistan Auditors of the Auditor Generald; we have sudiled the accompanying balanc
sheets of the Teachers” Hetmement Sy=tem of the State of [Binois {System]), 2 component ani of
the Sizafe of 1imoss, as of June 3G, P99 and 1995, and the relafed statermesis of feveses and
expenses and changes in net asets for the yoars e A Thess Devancial Stamments arc the
responsibility af the System's manapement.  Cur responsebilily 12 o' cxpreds an opindoa of theie
finimcial stabermnents Hased on oo asdits

1bing siandards-and oy e
tedd Hlapex: Those standards
LA T T AR e

SO 0 (e

".".'f q ||"|-\.|-\... hedl (Rar msdity on accordance wilh penerally acosples
Slandards. issoed by the Comperalber (General of the 1
E'-,'-.'--‘SJ.“:! el e R ot T A TR .ﬂs“'r..w
resmonsbilaty of the Syvstem’s masapernent, UDmr responst
financial stabemends based on o audics

LY 15 50 e XSRS &N O

W conducted our audity 1o accordance with gonerally accopliod audisng slandands and Coeermimel
l'lﬁx] _J| & slangangs. saesd By the Lom iptaller l!.-l_-"ll_-:. ol the 4 Siakes; | hise srendlarks
requans that we plas mvd perform the vads o obtzin repsomable acdsrnce about whether the

'-I siniemenis are free of matenal missiatement. An audic inchades exarnining, om a tes basis,
U Ay and disciosisres i the finemcial slaterenls, An Padil also

2 principhes used and signafescant estimated made by management,

I financial staterne nl pretentation. We believe that our sadits

1l PERPECLE, e
5 a5 of Jure M, | 556
with generaliy

Thie fenancial statemnents releirred to above poetent Taarly
vafthe Teskers Benpemeed Svanem of ihe Soage of
aned the resulis o4 it operations for the years then ended, in con
sccepred acocounting principles

a1 acdaidance wilh URveBdne il Auding SsnEIEds. we Bhave Rl (Asusd § report dated
Movember 15, 15996 on cur consideration of the System's ol ired shrochane and 4 repod
dated h-.'-..:'ml:-er 15, 1996 on els compliance with Lyws an J L E T

Lo o wias sade fod U paarpose o [OOmung a5 Sfansdn on [he Dasic financial scatemenis (aken
& a-wibes 1 he required sapplemenial snfommaion and supphemant al = 'H“-CI'I 5 hste
1 COFENLS ane I"i_'l-\.l:'l.r_l_',] for the panpoce of Aa0ETsonal amasyses and are nol & Yeduired
basw financial seatemenis of (e Sysiem "iu«.!‘. i "-.'\-.'n.'.'ﬁ b been vubjecied i the
procediares applied in the audit of the basi . 1T O SN,
malerial qespects when considered . refatio '|,,_-;.._- ) sTaberra RES | |ht
r (ko vEars [9ET ¢ llu-'l' H--I 1 e deamved | |--l-lln---
auditors whodse reports IFeTeen Rt seiied am umguablicd opanson

-'::. -"-""-'F".'r .’-L r;'.'::'f AE'.I _*’-*I"'q'_#-'f i-:-"-r-:;:"*:'- A

Movemher 15, 1N
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SUTES Tih FINARLULAL

ST R A - SUMMARY OF =GN
ACCOLINTING POLICEES

Hasis of accounting: The fmancial statements of
the Teachers' Retirement Svstem, of the State of
Whinois, al=orefermed tooas TRE or the Svstem, are

prepared wsing the acermal Tass of acconntimg,

Investments  aceounting: Investmenis are val
wed o thee Biasix of cozt, Gain or loss an the sale of
mvisstments i+ determined bhazed on veErage cosl Do

foe ala b

;.i|||'|.'| m el

-:-H'I\-\. .\.1I|il i||-|'|||H-I-|'-|! LR '\--rr'irl'iti-r-.

Invezimenl ineoms s ol amvesiment
L e T Leiiin v I-lu.-\. anfi |'|'.;|| eslate is |'\-|'|'||l_l|||;;.'-|'-l
upon sale and foro market declines judged o ks
atler than temporary, - Real estate investmeni= are
viahaed an historical cost, subject tooadjustment for
market declimes jl]l.!:;.:'l[ tov e other than t:'llllHll IEFY
Mo [rEiiEiGT for ill-E-n'i'!-IIJuII hnz: been made

bievanse real vslate 15 treated as an investment asel.

TRS 1 engaged in fulnres contracts thal are
sl s hedge vehicles: against possible adverse:
changes of the System’s portfoho secucites. Hisks
of entering info fuiures and oplion conteacts inclinds
the possibility that there mey be gn lliguid market
al the timee THS seeks 1o clise oul o contract and
-.'||:t|:|;: & in the value of the contract mav not corre:
late wilth changes in the vale of the pocifolio seen

EEE s 1||-i|!|:; |||~||:|'||_

L pron emtering into o contract, TRS s regquired
tin e hain o eallateral aceonnt tlie eiiEd & eunsboadaan
o g sub-custodizin o an amemant sulficsen) o el
the amatial margin. secoirements, Suharquent pay
ments e made of r-|'|~|'|l\.|'|| l.-'\. IH"'- .'-:!1r;|_i | £1] 1||-l
dlanly EI‘I‘““:I' er e v lrael vadose andd recarifed as
HJ:FI-'il]i-':r'II ','_ilill'\- i Id:ﬂ-'\-‘l'.l-. IH"" SO ETFEA - W FEEEE 0

s wben thie compirset 1= closeqd o « A BT

Inwestim s anthorisd: '|.|||||1|:|| i I|||'.;1:|~|| anl
Trmstees, @ anthorieed in the Hhnois Pension Code
the Svalem serves as fluciary for the members'
trust funads and s |--|_|.-||'|~.iE.||- tor srvestment of <ol
Tumnals wmilir author 1 L dite [ nalerk TS0 ruile,”
The prodent person rule establishes a standard for
all Tk

'|-.r|:|| rr'g.ll'-l I the ||||'|r||||'r 0 Fig ] | I|||1||-\.

iaries by specifying fiduciary responsibiliny

ETATEMENTS JUNE 3,

1 ki,

i"l'll]ll I'.':. k4l I'-’IJlIIIlJ!I'lIr: |"|'||Iiju|'||'||| il- "-E.;Ill'rl
on the h:l_'hll- ol historieal coct, Providons lor 1!-.'pl"|'
cilion are ||a-||||p||lu'-:| ||:. Lhuis .-lr:|.|2||l line metliod.
based npeen the estimated gsetul lives of ihe assers,
E:rlll||||b|1'nl 15 @ssapned @ weelal hfe of thres B ben
vears while vehicles” are wssigned o fvesvear Life.
The Syvatem’s office buslding is depreciated over 40

NUdI N,

Transiers: This expenze category rifliecs frans
frs o metnbers accumolated contrbaitions G olher

1 AR Y mAaEE,

Thix=

incheches 119885 and 295,700 for acerued compen

Lidimin st ivis LEE g LT R |'.,||:-'_'||I':.

saled absences for FY 00 amd Y5, respectively.

GASE Princuncements: In Sepiember FRS,
the GGovernmenial Aceooonting Standards Bosed
{E:ARE) meaed Statement No. A Accountimg and
Financial Heporting for Proprictacy Funds and
(hlser Govermmental FEntities That Use |'|'-||||'|1'1:|r'.
Fund Accounting.” The Statement provides thai
the Svatem may apply all G ASE propounceenis, as
well az the Iellowing proneuncement= assied o or
hesfore Movemmher 50, 1959 unless those pronoames
ments conflict with or contradict GASH pronoumee
wenls; Statements and '||'.h=|'|||'- mations of th
Financial Acconnting Standards: Hoard {(FA=H}
Aocannting Principles Boaed (APE) Opinions, and
Bulletin: (ARB=Y of ths

Coormared B on  Yecouanbing Procediure.  In addition.

Accounting Hesearch
the "'i_-h-ll'llu LR .:Jl|r|:. all FASE =iatemsents anl
Interpretations isued after November 300 19849,
exeept for thosze that conflict with or coniradiel
GASE pronsuncements,  The System has clected to
‘-1|'i:'|::‘ ||“|:-. FASE. APB pnd ARBE materials pssaed

on or before Movemnber 30, 1959,

I Moveraler PR the G AR dssueid Statcnsend
i 25, "I'ir'|,-||w::|:| I':_|'||-\.|r'1ll'|; for Ihelined Benefit
Pension Plans amd Mote Dhselosures for Dhefined
Contrabution Plans.” This Statement eequnires Lhat
plan aasets be reported at fair valae, rather than at
cast,  Imoaddition, thiz Stotement establishies o new

rll'l.ll'lI I:I.I I'I'IIIII"II:I'I;_' 1I'.-|IIII\."|'¢||:I'L 1'1..11 111“ I'l'."ll]! LFl SEE

mificant chianees o fnamcal statements o swell as

q° N g L' 0 CIG CEF IR T E R 11:1-||:|||.|1i-|-:| .'|||-'
the  respurred soppd ;




MANTES T4 FIMANCRAL

pegquiremients - of thi= Statement are effective for
periods begminoing after June 13, 1PN, with earlier
implementation encouraged.  IF comparative finan-
cial Amtements are presented, cestatement of the
prinr  yvear fimaneial  statementz 0= redquirsl.
Faelloy T ciAaciinem of an amendmsent to the o=
Pension Code, the :"::\v.'\dl'll'l will .'|-|||:-||-| this Statenne nt
|:5-:',:.-_aruir|1; with thie Ticeal vear 1'm:|:ir|§.: Juamwe 30, 1T,
The eftect of this statement wall be to change the net
astels amd change the undunded actparial acereed lia-
||-I|Il_l| ol l|'||' :‘::l'g.l-rlll E:I\ the dilferemnee bebween Tair

walo: sl cost af e met assets on the date of adopaion.

In May 1995, the GASE issned Statcment Mo,
L By Wrennnting and Fingneinl Hq-purtin; for
Securities Lending Transections.”  This Sutement
recpuires cash received as collateral on =ecurities
lemding transactions and investinents made with
thint cash to b reported s asscts, Liabilities reali-
tng from thisee secorties lending trensaetions are
abao o e reported in the balance sheet. Costs of
security lending tranzactions are peported separate
I¥ ‘sz expenses i the income statement.  The Syvstem
pdopted this Statement beginning with e feeal
sear ended June 300 199 and has cestated 19905

I'ir|:|r|1-i:|| siateimennls,
MUTE B - PLAN DE=CRIPFTION

The "1l'| stizm 1= the mdmnizieator of a sl -l-il;“'-
g multiple-emplover public emploves retirement
plan. Members of the Syvstem consist of all teachers
emploved i the pablic common schools of Hlinois
cut=ide Chicago. The Svatem was extablishisd by the
state of s and is governesd by the Wlinois
FPension Code,  The Syvetem s a component unit of
the state of Iinois and iz incladed in Iil.-l alale's

Nnanciel Statement= ax o [t ansEn fra=i fl|||||.

e Svstem haz developed eriteria to determine
whetheer other entities slyonbd Le inelpded within its
financial reporting entity.  Thisse criteria inchads
analyzing the significance over the Llil|'~|'.|!i|'-r|:|| o
fimancual |-.-|:Ll|--|:|=]|.t|b with the =wstem.  Based on
these eriberia. the Bvstem has no sther enlities

anpchclesd in these financial statements,

Membsrs are emgiloved by 1087 schosl odiz
1

LFicts. -|.u'1'z'.1! distreets weml covtain siate ATENCEES,

STATEMENTS JUNE 30, 1994

Meribser conteibations are remutted by each enploy

or b thie System. Thess employers are peapansilale
only for emplover contributions for teschers paid
Froam fesderal and st fonds and for the employers
portion ol the cacly eetirement aption and the early
retirement incentive contribations.  The state of
Illiewini |u'|-'l.:u|:|-- |-|11!-|u~.|-| carnbraletioms bor Tl s
Syatem, Refer to Note E-Contribution Requiremenis
for inlermation regarding emplover contribalions

mvide by the state of Mlineds.

MUMBER OF EMPLOYERS
AT JUNE 30, 1996 AND 19495

1945 a5
Local schoal districts 904 a12
Special districis 143 126
Siate agencies k1 35

1,047 T.0VR
EYSTEM MEMBERSHIP
AT JUKE 30, 1056 AND 135

1906 1995

Retirees and benshcianes
ClETently receing benedits 59,654 0834
Factive members JroFE ] frc

Cumentmembers 132545 128796
TR w27 16k
= Rl and curreni pisabers are Sawerd oo ke Lalel aadoble i

The 5yatem provides retivement benelits, death
henelits and dizability bencfits, A member ||u-|||!'ll'-
for an e retirement annuity after atlanming one of
the fasHowing: A 62 with five WEArs of service cied
i mee G0 wiily ten vears: op mpe 55 with 0 VRS, [}
retiremient srenrs between age 55 amd 60 with lese
than 35 years of service. the anmaity will be vesduoced
at the rate of 0.5% for cach month the member s
ummder aoe 60, A mwember age 55 with bess tha 35
VEArS of serviee credil MAY. L the |'.||'|_-. rebeEe i
AT - B pwvobd @ disconnt for .._||-|:, retirement il
reliremenl oeenes baforns .|u|:|- 1. 20 sl salanmn =ix

manihs of the last day ol service requiving coniril-

tipn=, and if the member and emplover both make 2
aie-Hme contr biion to the :"‘i:l.ﬁti'rll. A membser with
Iz tham five years of creditable serviee amd serviee
an o alter July 1, V9T bs entitlsd too a0 single som

benefil pavable npon Feaching age 65,

FINANCIAL




SITE= Fiv FIMANCIAL

Public vt 87-1265 provided an earcly retioe
ment imcentive,  The petirement windows weee Jone |
993 P pod 1905,
ocurred in PHEEG owere those

dhlaved by :-r|||-|-u'u;:|'- becass more than 3050 of

||II'||LI-E]I .":l_'[dl'lllill'l' 1
Hetirements that
those eligible reviced in 1999, Emplosees purchased
1Lp bia rl'.r }r';,:l'l- ol ._1-.l|IiIi1.-r|,|I S Y I .Lrlii rivEiyedd &M
erpaal nmber of vears of age.  Emplovess con
tribated 4% of the highest salary vsed in the calen-
Intion of final average salary for epch venr por
chased and employers comebuted 209 for each
Yeak E'u:.:.':-:ll;nu-u!. l':l"|l.|ll.'\-l'l" conitrabsitions could e
paacke inerklver o lamag suin; over five vears inoeoeil
guarterly installments or under s different schedule

approvisd by the Board of Trsstees.

A retirement benefin 13 deternined by the aver
age salacy of the four highest consecutive salary
rales within he |.1:-\.| (LR ] YOArs ol r'r'\-|‘|i1.llr||:' BE VIO
and the percentage of average salary to whech tle
mtaber isentitled., This percentage is determined
by the following formula; 1679 for each of the Giest
ben wesara, plios 199 for each of the nest ton years,
||!1I'\- 2015 tor r'::l'l'l i the nexi G E.-r.u'l-_ |,|.||i- ._:' 0%
for each vear over ML The maximuem relivement
benefit, 75% of averape salary, s achieved with 38
vogirs of sersiee, . Each annuitant who petired afte
IGY o II'|.:||I|' [ ||IJ."||:iE:. ill; TR i:h-|||i1:-|| II"\'I'I'i'a rH AT
annmal 3% nerease in the cirrent retivement bene
fit beginning the Jamaary 1 Tallowing attsinment of
age bl ar thei _!-”'I'l.ll':l | E-l-”n-'nquu 1h1' Firal amnamivid

<ary in pelivemaent, whitchever iz latér,

Member contributions, established ||:. slmingie.
are 8% of carnings allocated as: 6155 Tor retirg
el . _"';' for !unt relircmenl inereases amd 156 for
death benelite. Effective Julv 1. PGS, memnbers not

emphoyed by state agencies contribute an additional

non-refundabde 12 of 195 of '\-.1|..1|':l. tirward healih

insurance benelits foe rotired members. TRS eol

= Lheese o= a5 azent for the THines |?|'||.1|'!||||'I|I

STATEMESNTS J1UNE 306,

LTy

aof Central Manavement Serviees which hepan
.1-||t||I'th!l'ru'=:_' the  health insuragnes: PROETAn: - 4n
Jaimmary 1, 19 These fands are 0ot o prird anl Edei=

|i||'

“.l,rrtllll'-r]:u'll:-n.l' Mozl I-Illl.lltl'j.|ll I:r'bulr'| Fiag - 1 2P,

el YSLEIN & assels -III‘II A Al II:I"III!'I"I i

If -a I||-|'|:||||'I lemvics covered I'|l|||]l|'||l.|r'rll| thie
System will refund a member's cetirement contriba
tioms wpeon resquest.  The refoml consist= of wetoal
eontribitions 1-'|;|.'|'II-|]:JI: the 15 denth bemefil con
il s,
WOTE £ - CASH AMNDVINVERTFMENTS

The bank balanee and carrving amonnt of the
Swatem s deposits were 200 12,000 and 24,057, 000
at Jume 30 19 aand S0, 503 0000 aosd £1 055 000 n
Jume 300 199095 DN the bank balanee. 39 313 000
and ZBU. 56,000 was on deposit with the state
Treazurer at June 30, 190 and TG, respectively,
Most bank balanees are insured or eollatefalized
withi securities hild I,:, the ftate Tresenrer oF aecnil
Al ather bank

Il:it.u {5 b R | e il 1 “..Ii'! H | 17 il w (14 | 1 =800 |1'i 1 bes ||..'| .| fww

i the pamee of the state Troeasurer.

the :"':- sbemp o ¥hs azenl= in thie: mimimie of the Svetem,
Thee Bysgem's myvestiments are calegorieed Lo give an
H|1|i|'.|_t1'|||: axl ||‘|-|' |r'1.|'| nf ¥ |-L al :.l"';,ll' |'r|||_ |:':-:r..'_.rq1. |
e lodes anviestoments that aee insared or regstered
(AL !’m '|1||i| || r-ll.l' sECEFilies -||'|'i||'||| |.:|. |FH' =y alEn OF
it= agent o the Syvsten's name, Category 2 melnides
uminsured and anrvegistered investments for which
the secnrities wre hield h} the q-n:ll'.!:-a'|-.||'!1.'- Triasi
department in the Svstem's name Coategory 3
inehudes onimsursd  and unregistened  dmvestaweni=
forr which the secorities are held by the conmteepar
iy but not i the Syvatem's mame. As of Jane S 199G
ansl 1S, thee SWElem hasleds ma seeurities clazsified

i eithier Category 2 or Category 3.

Ionvestmseat= af Do 00, PO ammdd 19905 are o=

Foalloiws:




AT ES Til FINANCIAL STATEMENTS JUXE

- e

INVESTMENT SUMMARY

199%
CATEGORY 1:
CATEGORLIED

53 100,405,000
1,832 864,000
45,172,000

BONDS (inclucing shior -term colaberal)
CORPORATE NOTES
PREFERRED STOCK

SHORT TERM BIVESTMENTS:
Commmartial paper (incl. shon-lerm colfaberall 863,419,000
LS. Tresury Dilks 182,196,000
[rtheer ZB0 21000

COMBMON STOCK 4 067 802,000

CURRENCY INVESTMENTS 47,551,000

Book Yalue

53,081, 940,000
1,518,435,000

235,185,000
112,330,000

4,317, 200,000

Barket Valee

13852 1496 19852

53, 165,938,000
1,532 515000
21,817 0ok

23096771000
1,842 080,000

18,714,000 40,911,000

H65. 541 000
TH1.627.000
284 517,000

21550
112 330,000
(196580007 {38812 000"

B.174.295. 000 2,077, 334,000

BV 344000 50,157,000 £3.580 000

1419 622 000
NOT CATEGORIZED

INVESTMEMNTS HELD BY BROKER'
DEALERS UMDER SECURITIES LOANS:
Bonds
Corporate notps
Comimon stock

1,024, 265, 000
35,548,000
AT 21000

REAL ESTATE:
Equity
Farmiand
MUTUAL FNDS
ALTERMATIVE PIVESTMENTS
Lismibed panmerships
{ ACCRUED IVESTMENT INCOME
COLLECTIVE BIVESTMENT FUNDE

£ 025,046,000
1631 13,000
722187000

160, 385,000
161,204,000
405,788,000

0 345 450 000 it

2060516000
T 28 i)
387 968,000

118 120,000
F3E.026,000

486,507, O V0,159,855 000

030,449,000
: 48,557,000 -
-- 550,924,000 - |

1,807 564, 000
164,967,000
4117 785,000

L0, 500, D0
102,458, 000
A5, 008, e

193,768,000
161,204, 000
45 THH, 005

117.1714,000
112,120,000
336, 826 DD

26801 000

$172.499.083,000 ©

STGBH0.951.000  $13230.761.000 2

|
| BVESTMENTS AND COLLATERAL
I FROM SECURTY LENDING L1561 TBRT. 00
T ik msarians Il wiilivs bnskares for FOR5 s etmacd e B15 saallevn e L8 Frinuar mates
g by puallae P four [4E yised P 15 mithon im 05 Tredanes Rofsi

The Svstem has redaeed the heok vale of cerlam
wvestments by approsimately. 2115 million in
FY %5 due to dechines that were determimesd 1o he

ather than temporary.

micrlease lolal
g B0l 2 A sadd BA LG ST O G el

| e =wvelens has nonrecoirse

esbmly

FINAN

; e

P ayvplde il FUOF raaliove dni anpunas cosileacd s OF Jaowe o, P, T ke

e candracis @f June 31, TGRS

copuifaes ul B 200, 1950 amd 19495, r|'~||-|'-'!i'||'|'-.
The amount veported for real esvate equity i= net of
these mortgages. which matre on varions dates
through the year 2007,
el i R il'h"lllull-\.

I'l\.'.ll

IIEII'
SRUN0H (KT 1 000

gLy
and  S413. 162000 of

CREeEGEY
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SUOTE= TiF FINANCTAL

receivalile which are Tully secwred by the proper-
Lies it Buame S0, 19096 .||||| | R tl"HEﬂ'l'!i'a-l'i\'.

Bomrd of Trustees polwies peroat the Svatem
LR FET i1.|1.|'l-\.[|||1'||.[~.. Bde P HLECE ':r|||| U] | ilil'.- il'lu!jng
l|'.\.1l1l-|;.|l'!inl-|'l'\- ||.-;|-:|l| i lvl'{'llt”;-l':- B ]ll‘-u-L-l':l' I'li'.‘-lll-':'l-\.
and other entitics for colloteral with o amuliane
onex agrecment to relurn the collateral for the same
securitbes im the future.. The Bystem’s miasier
Iri=tees i-\. II|1' AT i II'“I“II:; Hll' ||5:it1ll\. -Iilli:'ll'"‘-\.r.ll
sevnrities for cash callateral of 1% of the marke:
valae of the secontics amnd internaimonal secnrities
o 1'.?|'\1II I-'IIII.'Ill'l'.J.I af 5% of the marvket value of
the securities.  Securiles on loan at yvearend are
prresented as unclassilied o the preceding schedole
af custodial eredit visk, Al year-end, the Bvetem has
(51 ] |'|'|1Iil risk 8 PR to horrowers |||'\-|'.\,II:I-|' thie
anwaints the Svstem owes the borrowers exceeds the
amwunts the borrowers owe thi System.  The con
tract with the Svstem’s kending agent requires it to
indemnily the Svstem if thi: borrowers Gl @0 réfurn
the securities (and il the eollateral 12 inadegoate o
|:-'p|-.1-:'|' the securities lent) or fail Lo Py the 5';:- =Leam
|‘-|||' i|||'|_|r'|1|' ii.i'htl'“l]l[llluh |r'| Ill;l' '\-I'\'I'Hl'i‘li-l'-\. -rl-|l-\.l||l'|-
while the securities are on loan, Al securities beans
can b tevminated on demand either by the System
or the borrower, although the average term of the
ko 1= ten dovs. There were no significant viola
tions of legal or contraciual provisions and no hor
roiver or bending LG R defanly losses kaown o th

wrclribes Er-:|.||i|'|;_-| amenl.

A ood June 30, 19 and 1995, TRS had oot
standimg loaned investment securties having a mar
ket walue of :.1]|||r-\:r'|.i|l ||_-|'|:. =108 A CHHE  anad
S5 B5T 00N, |'I'.'\-|Ivl-'l'|i'|-|'l:l-, aEainsl which it b
recrved collateral of .L!'-|||'n\:ru-.|lr-|:. 21, TR S0 (M
aral RG22 15 (HH) |'-'-|l-q'!|'.-'h. At Jume 3k 1M
amd TG the Bysiem has instrocted the master

Frusfee o ||i|'|'|.'[ B0 000, M andd 222 52T AWK,

I'|"\-|I1'|‘1i'.-|'='|. of thie |-\.|||.-|1ﬂ't'.|| receiyed Treme secir-
1w bemvding to B invested in floating rate dehi secin-
rities . collateralized by real estate investmzents.,
which pesults in o oote pavalile from THS. Net
incotme frem securities lending was 52 93000 10
FY9 and o b WEY in Y9 and = inclnded in

Investavent Income- Ot her,

STATEMENTS JUNE 30, D990

Except as noted Delow, managememt belicves
that declines in market valoes that fall belos cost
are temporary annatuee and rellect normal foctoa
tios in Lhe ceomormie mackel. As such. mo reseryve s
palalilisly=d For {Beae ||||-C|||i||5;’l-..

In -l neral. the value of real estate |-4'-|-|-r'rli-'-
nationwide has stabilized. Losses in market value
j||||.='|l'|| tos b other than BT rREy have hecn recog
mized in THS" fingneinl stateneentz throngh the core
ation of o Reserve for Real Eztane aecount which has
a baalamee ol 57 5604 (0 ol 5217250000 as of e 340,
F¥h, apad 1995, respectively, Management belisves
that other declines i appraised values are (empee
rary o relalingn to Dhe L LR tewill Em':hrl; =K icweils ok

the invesinsenis,

The System invests in derivative secarities, A
|||'|'i'.;|_I:|1|' [T e |1 i::. 1= i 5r|'.-|'-|1|||r;|[ '|I.|I|'I'-r' ||;_|'\_'n|-|!
|||'|||'|’|r[-\. II]||||| 1|||' l...1||l.|'||! ||||'||'|' b L e Ao [ || HE R ER ]
madity prices, band and stock prices or a macke
index. Derivatives iransneticsns mvolvie, fo varying
desrees, credit visk and market risk. Lredit visk i=
1|||- III_I-HiI'I-iJ;l_:I. !1l;|.| H |.|'\-- ARRY ds-CLd |||'\-|'.\,||:|'\-|' o e r:.
fi @ EranEacliomn faiks L 11 |'||'I'r-u-l B seearil s to berems .
Im orider to smtagate creadit visk . afl denvatioe secn
rities are aedguired throngh a clearinghoose which
guaranters delivery and aceepts the risk of defaalt
by either party. Market visk is the possibility that &
chanze in iterest or curreney rabes will cagse e
l\...1|l|l.' .|i H ] I‘-lr|;|||-|'i;.|.|. i1|'l-\.|:|'l_||l|-l"lt: fi il FiEdgas  Of
Isecomme maore ety to setthe, The market risk az=o
cigted with derivatives, the prices of which are con
shantly Muctoaring, i vegnlated by impozing siiiet
limits as e the Uypes, amounts and degeee of risk
1||.\,|1 irl'\.-l'-.l|l|i'|tt IlI:III.;I:_'I'l'- I||:|:. -|III-.i|'r'1.||-..-c'_ 1 s
limits are ._q-lnru'l.:-ul by the Bogrd of Trastecs and
SEAMGT Imdrnazeanenk, and the sk (LIEEILELRTARS of the
invesiment managers are reviewed on o regolar

biasis to monitor conplianee with the lmis,

Prring the vear, the Syvstem’s devivative inviest
ments ineclwded foreien everency forward contraicts.
options, and futores. Perivative contracts are vaed
by exprerienced nvestiment personme] o gqukekiy and
ellictenily il:||l||'|ill'llr lactical siraiegies TR the

||||.||!'.“.|:||-\. i|| i Ciosl et five vRananer, Illld':-'.:ﬁ CHNF
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rency forward contracts are used o hedge agains
the coreeney risk i the Svstem's foreign =toek and
fized imcomie security portfolioz,. The remaining
derivative securities are waed  bo oy vield .
adjuzt the duration of the fixed income portfolio, or
to hedge chamges in interest rates,

Foregn currency. forward  conteacts are an
agreement bo buy or sell a specific amonnt of a Tor-
eigm eorrency at o specified deliversy date or matar-
v date foir mry irrerd T 1y s Fluetmations in
the market value of forcign corveney forward con
tract= are nol recogmized antil the maturty or set
tlement date of s contract, Forelgn curremey for
ward conliacts represcnt an el f-binlane e <heist abilig
atton as Lhere are no balanee sheet asaetz or liabali-
A aof Juomae 340,
906 and 1995, the et unrvealized gain (loss) of the
I'urr-n;;n

ties aseociated with those contrme =,

conlracts  totaled

BT AN NN ancl (2137 T3 WM, r'F"\-EH'l;'li'a-l":l'.

carrency forward

Firsimeial futures are an agreemrent s buy or
well a sprecifie amomt of an assel al a specified debiv-
ey or maturity date for an agrecd upen price,  As
the market value of the fulores contract vartes (rom
the oraginal contract price. & gain or a loss is recog-
Finamcial
futires represent an off-balane: sheet oblizution as

mized - aind |l-.|i11 to: the elearinghouss.

1|II|'I'-|' iLEM" K1k h:tr:m.-'-' '||1I'I'| si=s A o Iiithilhii"‘ ks

r'i;l.li'll '.l.itIt those contracts,

STATEMENTS JUNE 3d¢

KT

Iim annial ARPRENCHINS AT AR e e L E ] thit EIVIES
ane ity thee night, But not the obiligation, to bay or
vl a spweecific amount of an asset [or a specilel
prsce, calbed the strike price. om or belore & spec
ol fimanoal
-..[l.l_i.u:.l-._ thie :"‘-:l."-‘ll'"l Fecrivies 4 l_-l"i'l‘llil-llll ui the gutset

fied expiration date; A @ wrilier
of the agreenscnt and bears the visk-of an anlayor-
;rl::.l-r I'F:-““.:ﬁ' iu I||-' [ LL TR am ] riu' 8 b I.\,II imel rurae ek
||||-:I|-||:.i|'|-.' 1 b -|||1i1:||. "|.-'-1-n1'il|:|:|. il b5 asainst the
!-:. -\.h'"ll'\- Jmln-:.. b pnvest oy mnoy |_||1-:--|1.'-|-n'-ei -r|-|i--|r1.
Premmunma peceived ave pecorded o= a Ii:ehi“I} whirn
the financial -u.-|:-|iu||. 15 writhen, and gains or loeses
b g s |'|'\-|'||;_'Il'i;l'|-'|l ml thies Tirmis hwe I"llllllll'-- At exercized
or when they expare. As of Jone 30, 19096, th: et
bk amd mocket valoes of oplien contracis wrllen
wrre S{0 T RS0 MM .,"lill =i T.”Tt JHME i e ll'i"l:l .
A ol June 30 1995, the net ook and marker valics
ol ||||1i-|r|'| caftrEcls wrktben soere ":::‘i"i'."":l‘i'-l"“” il
Z(01 AR AHHY), respectively | h

nplions representz Che proemioms veeeivsd, and the

IIIHI|\ '|.;_|||!||' ||‘|

market valpe vepresents the amount neddiad to close
.-|“ FHI'\-” T L TG thiat date.

r|'|'||- Foillow 111 |-|'|'--|-|1'.=. thuis apmre sl ol
Lual ]Il'i|||.'.|EJ;ii amounl of l;lll' I"':I.Htl"rll-'\- ||::ll-|.-|l:||h.l'l:.;
contracts at Jore 30, TG gl 1005
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DERVATIVE [CONTRACTS CLITS TANDING)

Jdune 30, 195 Juss: 30,1985
Contractual Contractual
. Principad® Principal’®
| DOMESTIC INTEREST RATE PRODUCTS:
Fixed mcome fuluees purchased, net (8882 SLT4RBRTT I SB26. 374 607
Flead income written call pticns (1,080) Bl 938 S88 AT BTERAD
Fived income writhen pot cptions (4,712 1130 662 214 2900448 240
INTERMATIIMAL INTEREST RATE FROCUCTS
InsErnatitn fosd Mmoo Fulures: purchased, net (55) A 1080 J23 38T a5T
nSernabionad foed income bimd cad optones () 3302 380 Q
DOMESTIC EQUITY PRODMICTS:
B D00 Inde Rubures purchased, net (2,054) 596, 7 63, 00D S0LEH4, 500
VWritten S&P SO0 index cail oplions {1.020 100,301, 7ED 533 471,250
Writterr S&F S00 indeor put opBions {1,850) S8 016000 120,548,088
Slock writlen call options (3,375} 15213610 o
Sl0ck wirthen put oplons {2600 983 3z U
INTERMATIONAL EQUITY FRODUCTS:
Inciex fubdnes purchased, met (1,122) 128,057,141 o524 1
Indax inermnations! equity written call opthans (55] H15.150 i
Ingex mdprnational equily written put opbions {12 1.097 B8R i
FOREIGH CURRENCY: PRODUCTS:
Carrgnicy fufuces, net (<00) 45357500 S5 0, HE
Wiitten call nptions {8,060 7B BO5EG3 114,000,105
Wiilten pull oplicns {6,97F) 102,394 455 L

Contrastoal principal amoontz arve often used 1o
express the volumse of these transactims bt i ndod

refleet the extent to swhich positions may offe

ona: another, These amonnts do not represent the

migich smaller amounts potentially subject to risk

FINANCIAL
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NOTE I - FUMNDING STATUS AND PROCRESS
Thie pensaon bénefit obligation i a standbard-
igi'rl IIi'\-\.-'I-Ihl-\.I”-I' ael ||1|' I,l-l'-l':-l'r|1 \..lEI_H' ol |||'t1l-il|-|'| I-l'li
efil=, .'t|||||-l_|--.| for the effects of ||l'v|-j--|'1-|'-| -:|.|:|r:.
invepeasrs, estinpated to be payable in the futnre as a
roe<nlt of r'rliirlﬂr:- o AEN il"l.'.l- 1o adate,  The measire =
the actmarial present value of eredited  projeeted
benefits and i= intended 1o help azers to assess phe
Sxstem's fumding Atanes o 4 going-concern basis,
asarss progoess made inoacewmnlating saffieen
assets o pay el when dee. and makae compans-
izomks with ather public employes metirement 2vs-

[ ERLIR

That pﬂl-iml b fi rr|l!i.u:1|iu|| i dletermined as
ol e S0, R mwel UM

= b III:IIF:Il.I.I ifks - =EARTR) IIi“'I:-':l'EI HE rl |1[| Ll

Spenilicant achmarial

& The present value of future pension payments i
computed weing a discount rate of 85 . The discount
rate represents the estimated long-teem rote of
return an cureenl gl fiors invesiments.

* Future pension payvments reflect an asumption of
a e "--ill..il':"i imcrease due to inflation and a T s~

e AR snlory nerease for ment adjostments,

STATEMENT® JUXRE 34,

I s

L T T T |!I-|'|l|'\-i-||rl [ray mients inchde iilil'\-t ke e
increases based on 3% of the pension payioent of

ll'll' ||J'-|"'| b ] T

A experienee analveis s required by statuie o
ditermine the adegoacy of acioarial assomptEons
j'-';_'.\,-|r'q|i|11 |r|n|-'|;,1|i|:'\._ o i-'l' ..||'||‘| I'III‘II!'I'“'\..|1iHi|.
|"-.|,rri'i|'r||'|'. The mast Ferenl CRICETCTIE anulvsis
wiis performied for the fourvear precod ending Tunse 340,
1, Based on this analvss, there wers miwir
|h-||'|;_q-= i gueluarial .|u-||1:||-liu|1=- rillected wn the
IF1pr|-|l 20, 1% valipalion. Meow :I—-IIIIIII'l;-'IIl- forr sink
]I'ql'|l'. SV T IR I.:I.I:I -|IL|| |||.l|::|lllb.lF REIVICY WK
The new
Yy
emplover contribotion requirements ander Pablic
Lot BE-L03.

o vled wnder this law beoan m FY9%. Pablic Act

adopted for the Jone 30, 199 valuation,

dasumplions were uscid (o calcolate the

The imereasel] state contrihations

0130 reguires that the next experience analysis
b eomatac-tead w1997

'\_ [ K n|‘|-;'i|'i.;'||i-|'|-|| o I‘hi' I:II'|‘|I_II'||t|'1! F‘I'ﬂ‘hll'lll ||l"|‘|l-'
fit ebdization for the yiars il _Fllltl A0, UG ol

11 i sumEtariesd on the nax page:
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UNFUNDED PENSEON BENERT OBLIGATION

UNFUNDED PENSHIHN BENERT QBLIGATION AT BEGNNING OF YEAR

ik
$11.330,701.000

1995
59,754 651,000

ADDHTIONS [DEDUCTIORS:
Employer cost in excess of contmbulions G6E5.061.000 77237 000
Amendments:
For FYSe: 400 retirearsents under the ety reliroment incentive program 17372000 -
Far FYas: 5,446 rebrements undar the sashy rétirament intethve program . 145851 000
For Fras: Incraase in guarantoed minicem retirement anauby COLA dwe o PA 89-0025 4 0Kk D00
Aol losses (fains) companed to assumplions:
Saiary inCreases o COMinEng Aciie members 400,399 000 BOE01 000
IrreEimEn? iNoHTE (5FT281.000 174,564 000
Mew enlrant loss 10545 (00 11,854 000
Lower than expecied madality 55904 (O ATOT1.000
Prioe service chedits 5 12037 000
Sevarance pay ST e seTwee relinemeenks 8013000
Fadirgmeengs wilh Lnlsed sick leave -- 14,034 000
Delayed repoeting of retirements | 16476000 148207, 000
[thpesr £ vd. 634 000 57244000
RET ADDITIONS 073 3RZ 000 1 584,050 000

LINFURDED PENSION BENERT DBLIGATION AT END OF YEAR

S12.313,083,008 SRR 01,000

i, TR redhremmenits widel accsrnaad parsar B ST e et repeerne
Gl Frliremenis ssich decfred prdsr b SO RE aee e el repesyiead 1o
It faeded redranre o B Al by dde FElipers | 0L TR el PRliFrienile AR T

Bt s reavaly

MOTE E - CONTRIBUTION REQUIREMENTS
]'.l'lti?l!l!ul'l' 1'||Ilt|‘i.||-u|in||- ane r|5..|||_|' E_I:I. |I|1' =Ea e
of Mlinsis.  The largest seorece of state appropria
school Fund (116
BN T M

tione iz the Common
EACELT O S

Another =ouree of stale contrabutions 1@ e
Sate Penstons Food (10 - S350 0050 000 1905
E2 AT MM which represeinls a disirEdition o (e

Svatem ol mowey escheated to I;I'll,- ol e,

ll..l‘ll\.' I:]'llir'\!i ROARree il |'I|I|r||!:.-|'l' conirilibtions iz

federal and trost comribmtions. School districts

anad '\-FH'I'i.'ll ||‘i-\.|!|'ll:'|;- ake I:|||'-\.1' |'|:r|'|"1'I||||_i.||:|-\. ling

teachers paid from federal and trost funds.
receivied  from  these

B LG U D i 19RO gl B D, 0500 i 1005,

Armonnts SOMPFECE WEre

Taral eomtrtbutions from these three sourees

E-”"l:"l“‘“ :':l'l“"ll I'-llllll. :";liI';l' |'-'r|~i-r||- |'1|r||| .|.r|||

frovn cerinfed psvvmal conl rode, reliremenids st recanrocal ser

iy 4 Al e ¥ o i i Tl O 1 Tealet
o el il &bl e mummgser off ¢ bty olamnes dhdm eyt

Federaltrast indad=) were 3581 269 000 1n 194 .\,|I|||
2T 2500 i DS,
T_.E‘..'I ;|||1| A0k 1.[ .'||'|||:||.-|E envie el Jl.l._l. |'||[|.\, |'|'I-||l'|

tivishy, s TG el 19505,

Fhiese amounts represemiad

|'|‘|r'|'-' ECFRLE R -rl1r|'|' =k ol .'hlllhl:l.l'r' ki
tribastion= which were notl copnted towarveds. the
1'|r||l]||}-'i*~ fiimiding  oblization in D9 and W5
||-|'|'.II_II--|' thic cosix of the henelits o whiich thiey .||l|l:h'
wiere nol included i the calealation of the annaal
Iiending |'r-r|||i1'|-|a|a-|il; for  Lereelins |-._-|||| o the
Emplover’s Contributien Beserve,  The stape's
[-|'||1'4';r| “r'\.l'rlllr Foamed appr -::||I"l:lli|:-I'|'\- tioy reeimm b ss
the Syvstem for certan mmimnm and supplemental
baemvied s were S5 P00 00 . DO S8, 26 DEED in
J Ly,

iRl

Employer contrilntions for the emplover’s
under the cacly  retivement  option
S1.E20MEE i 1R and R0 000 e 1995,

W

.I.lﬂill |"|lrl|1'illll1il-hll"1 |.I'|IH1 -'r||:|-f--_=--'r*- (TRl all

T ',|;||'|“.||||l_' 1||.' .-\.1.;|[."-\.5:J'|_'.|'| I|| Hl'-. e 1] 1 !'."'Illll
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appropriatioss apd employver contributions from
the early retirement aption, wens $359.362 000 in
1996 and 2599, 16000 im0 1995, These amonnts
represented 825 of the annunal covered payvrall m
P06 el 1355 im0 1995, Ineluded in total conte
bnatione wre SEAT AN and =3 54 AWM oF i'.’u'i}
retirement  incentive contributions for 1998 and
P05, respoctively. O this vogal, 51750400060 andd
=T 127 0} represenils an aeconnts receivable bal-
ance and S22 45000 and  267,2603.000 represents
carh collectod on aeconnts eslablished in 19N and
105, pespectively. Because the amounts Lo be
recebvis]  are nom-interest beacime,  the aceounts
recervilile balande hias been disconnted for financial

atalement parposes aba rits of 6%,

The actwarial funding. requirement for. FY96
was iletermiped under Pulilie Acr 8805093, Thae nasw
state funding law provides for a 50-year funding
plan which inchides a 15-vear phaze-in period.
Emplover conteibutions as a percentage of active
member payvroll will be gradoally ineveased anil
FY 2000 and remam ot that prreEnbage [or thi Gal
L g 35 VAT, Tha .‘-':. st e Fomcded ratws will bae
GWge at the ond of the .';.Il-:,:-,ar |u-:'i:'n1, |!|--_d1||}i|'|:_-
July 1, 1595, state contributions arve being maxde
through 3 continwing appropriation mstead - of
through the appropriations proeess. For FY96, the
toial crmplover

SR 260N equaled toetal conprilations irom tha

fuaanalins requirenenl  of
Comimon School Fund, State Pensions Fond and

fedvraltrast Ninds.

The actuarial fonding. requivement for FY95
wos determined wnder Poblie Aet 860273, Thas
act, enacted in 1989 by the Hlincis General
Assembhy, required a level of fundimg of the =vstem
that wonld pay aoemal costs as determined by the
actiaries |r|||- amcriization of th vifunded | L EEA LU
benefiv obligation over 40 vears after @ scven-year
rilit:-l' IEE. ”-u'nl"ll'l'. |i|.l' 1:r|ll'l'.1| 1I.'1"1I'|I:I:I:| 1‘|i|| (1EF]
appropriate momey (o provide the eegquired level of
Tanding in any of the phase-in vears. For FY95, the
tatal emplover fumding  veguircment  was
2063 TR EHD amd wetpal contributions  peceived
from the Common. School Fund, State Pensions

Fund amnid federabtrost funds wers 2279258 (0.

STATEMENTS JUNE S4, 17594

It should be noted that Public Acp 8305093 and
Public Act 86-0273% establizh funding plans. that oo
nirt conform with official aecounting promome:-
ment=, particolardy Acconnting Principles Board
Orpiniom Nos & {APR No. 8) "Aceonntimg for thi= Lozt

of Pension Plans.,

The contributions that are eequired wnder
Public Act B8-0593 Gy ||n-1|-;||_m| in the Actuarial
Section of this report,. The requirements of baoth
Public Act= are significanthy diffecent than the fund
ing  reguirements shown on the Supplenental
Schedule of Hevenue by Sowrees e the Begquired
Supplemental Sebedules that are computed in
peeordance with APH No. 8.

NOTE F - PENSION DISCLOSURE FOR TRS AS
AN EMPLOYER

Al of the Svatem's full-dime coplovess wha are
not- eligihle for another stale-sponsored relivement
|||.'4|| ke parke i Lhe Srate |:||||||-|:.-e'-'-- Betireimemt
Syatem (SEHS) which i3 a compoment anil of the
state-of Mineis reporting entity. SERS iz a single
1'4!||,|!||:.|'1' (‘Il'ﬁlli"l1 IH'|'||'|‘"|I Jlall:rlil' l':ll"ljlsll:\r'l' et
micnl systen { PERS ) oy which sinte agencis, mchad
ing the Svalem, parbicipate on a cost-ahamng hasis
The Binampcial position and resultl of operations of
SERS for FY9 and FY95 and the related GASH
Statement 5, "Disclosure of Pension Information by
Public Empdoyes Retivement Systems amnd Stare and
Local (rovernmental Employers," disclosorss - ar
incloded in the state’s Comprelensive  Anmsal
b i 'i.\,|| |':|.'l,||l'| |.|||' VA" -|'=I'||=|11 _IIIH-I' S TG el
R I"r'HEH'I'HlI-'I:l_ SERS alan ixtimies 5 ReprbEAL

::llll'lill'\:']h'ﬁl-i'lur Annoal Finameinl H:-|u||'t.

A summary of BEHRS benefit  provisiens,
||‘|..|I|:|-"~| ‘ill ||r-|:|'|.'|l F.H'\-'nl.'\-lull'l'l'\-. |'I.|:1'||||:'.':'|' |'|i;_"i||:I!LE:.
requuremenlz anchahing chgbibty for vesting amnd
I|||' .;||||‘|:||r|':|l:. I:||'|!=|'r' '|.~]'|I:| h |||'|I|'rit il'l'll'l.'i"-lll'l'll- Are
establizhed a2 acluded as an imtegeal part of the
:"\-|'|'="i ;|.||r|||;:|. |'|'|H.||_ lI|t'\«.|| il|1'l:.|_|_||'r! 1= ||il-l| IEEmELER
of emplover and emploves obligations to contribute,
thie ill.l.[|1rlli|.'!- unicher wihiel those olslizations  are
|"\-|.1E|Ii-|‘|r'||. ax wiell A= an r\.pl;lll.lltu:i RLTE RSO
benelin oblization, The amoant shown as " penston

Ll-l'l'||'|.\'ll Lrllillu.,ll:lul. = 0 '\-I.,llll!.ll'lll-l:l_'ll \.‘Ih-l Il: e LT T
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RAFT = Eh FlNANIAL

s ol thae presend valiwe of |H'n-iﬂ|| brrmaefits. :|.l|jl.rhl
ed for the elfects of pr-qu'-e-l:-ﬂ.-| .-.'||.'||"g. e ses, sk
wated o e [y alde in ithe Tature a6 a- resnkt ol
erpliyes service to date, . The measure is the actio-
arizl Jrtesint value of eredited |IF'".|I|1'1-|'|I hamvedits .

The pension benelit obligation ar  Jone 30,
1M, md June 30, 1995, for SERS 5= 0 whole,
determined thrsugh an actuariad valuation at that
chinte. was ET 3HLY million and =60WEE.S malliomn.
et | H':'I'ih'F:l ,BERS met assets avadlablbe for benefile
om  Khese respective dates (vahaed  al cost) owere
43970 million apd 5309231 million, leaving
I;II||'II|||.t|_'\-|1 |||'|'|-i-:r|1 Ilr'l‘|1'r|| |||-.Ei-_',.|1i-n||- ] I P ) |
aaibiom aod 230065 00 mullion at Jame 300 1986, and
1995 rq-.=|-|-q'lil.--|:a. Thi Syatem's FYus mndd FYO5
cariterhutisn I"'l'ﬂlli'l'l!'il'lr'rll:"- r'11‘-t‘e"--'r|[l'|| B E i |
tartal f
|t:.:|-|'u':..-||q-||,'|rIJ|'u-||1 |'I|il:|i||:||'l'- }.-.r:.'liq-ip,ﬂin; 1

] A [ e

contrilvalions :'H:|||i|.'-|'|l of  all st

Fen-véar hiztorical trend information desizmed
to provide information about SERS progres< made
i acewmabatie =uffcienl  gssels to iy Feaectits
when e = presented initz separately issaed annn
il reports for the years coded Jone 30, 1996, and
Jane 30, 1EEES,

20

Al ATERESTE JLXNE ik

IR

Pertinent fmancial informanon refating 0 the
Syabiem's REER LT i|-.|||q:-r| in SERS 1% sunmimarized as

Folllonws:

* The Svetem’s eovercd. paveolls for FY% angd
FY95 were 8401 million and 250 million and the
payradls Ger all Svatem emplovees were 8506 millien
and 234 million, respectively,

the employer’s) actwwcaadly
l!l'h'r'ltliul_'ll cantribaiien I-\:'||I|il'|'I||-|'IEI;'Ia. for FY9hG
amd FY9S werp 51978 thowsand and 32483 thon

sanidd, vespectivedy, or B85 nnald 6.2% . respastiviely,
Far FY UG tle

System’s and emplovess’ contriboiiens actually

®  The System’s (1o,

l-r ||p|' =5 Hl'?lf"! |'||-'.-|'|'|'-|| i""""“'”"

made wers 21978 thouzand pnd 21693 theuzand,
| B 4005,

I'|"\-||l:'| |H|'|'|- -||I. Il'lr' curriecnl vear -|'l|'|l':|'\:'||: |l.|'-|'<||:=.

P I|'t|'|:.. wiieh i L ] ] angl
iy |"| O, the Svstem’s amad 1'1r|||]|n|'.'- eonriribs
b ]

L1636 thon=and, |'|'~-|u-||i\.|-|3., w i ] R £

1 I JLIE R LR BT I]"- (NLE L tl' B 1 I IFELSIT Id il I

O 200 gl A 15 respentively. of the covered pay
I'||“.

tiens ol

During FY9 and FY95, emploves contriba
e I amd 51636 thou=and,
respectively, were male o belall of employees by

thirusand

i |‘|r sl er
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NOTE G - RESERVE BALANCES

.].h" Irillill'll-""‘- il'l 1|'|I' R rye accdunls al .I”I'"'
b, 1M, and _r'|t|l-|' Sk 1005, were as follimws:

RESERVE ACCOUNTS

Members® accumuiated contribeticns
Post-relirment increases:
Blirimam refsement alowance
Suppiementary payments
Ermployers' contributions

138 1
§ 4.506,935,000 § 4.051,314.000

2245000 1.916.000
31,000 571,000
9319 897000 588 064 000

Total reserves
Unfunded persion benalil obligation

813,820 711,000 512641 865,000
12,312 (83,000 11,338,700

PENSION BENEFIT DELIGATION

526, 141, 784,000 523,000, 566000

Th=e l-t-lllll‘llh':l FESEEVE  ACceinls  are  man-
tained i aceordanes with provisions of 40 ILCS
M= gf seg: - Final veserve allocations camnaot D
e wntil anmual uFHLﬂI' Fll'lll'\l'-"ii“; i= l""‘lll|l|l'|:l.'l| i

|'.;||'1:|. finial yiar | L

WVembers' Acenmulated  Contribnnens:  ‘This
reserve peoumlates, with 69 imterest., the contra
bt Enimis h:. menmhars |||i.||| I ||'!i|1u||1l||1_
Caomtributions are auade by salory didowetion (6%
af salaey | and ave fully relundable wpon withdieass-
al Feomy  the "":. atemn,  excludiete  imteresl  eredited
thareon.  The interest georoed 1= refondahbe nu!:; 1k
the eventof death. Interest 1= eredited ms of the date
of eetirement or death of those retivimg o dyving dur-
e this veur, and as of the cod ol the fiscal VAL fisr
all other membwrs.  Tnberest is compated annually
based wpon the imdividual membser: balanee in: the
resiryis il t!!-l']u';ltl.llih:' ok e |-|-|'.1| viar.

Vinimmm Metirement Allowanees: In I‘“I'_'l.l =
miinara e et renwent gl WAL WA i'r|.tl'||'|,‘l .-.|||:|| Eo
= [l per Ilndllll‘l {--r |'j|l'|| LT |||‘.| |I_'I|i|;|tr|l' -|'|"I-.rI i ]

retiremend. -l 19 the manamam was paised o 515

FIMN

ey (IFLILLLUNE I | e | P 1||l' e was phiscd o 225
per moenth,  The previous maximum of $450 per
avant b for 340 oo mare veses of eesditable servies was
raiged 1o BTH) per month, To quabify, annuitants
e |'I'I|IIil-I'I! TN} ||l.l1:l' il Gffp EiEe coml |'i||-||1i-c'\-|| L L =Ii|']|
iz eredited o the reserve,  Tinterest &b 650 1<4 I'|'||||1'|i
o the reserye ;|.r||||:|,_-||!:|._ Erased 0N the aver HI Y
reseryve balamee, The state of 1llinaeiz also HTIT ||||1'i-
s lims Fusrnils P Crda i ry M5 iy the mssmiomiam hemwetits
||I'||'hi-.t|'\-|| 11 lII" tl"_'l.l-l.llhlll. lI-” III'||<".||'\- FI.Il-II I|I:l|||'l'

thui= |||'||1I'.\,-|II| s vli.ll':r'll i Bae Tese e,

""'|||-||'=||::-'||'_.|| v Paveavent=: Ia 9G] tl'_'l.l-r:lrlll'l'l
Wil |'||;|_|'1|'.i T |||||1.:|.||- P il'll'l'l':l'\-\.l'll ;,:ltrlui]ii'h b
members then retired who mel certain -||--|i|iq-:|
requirenents, Annuitanis were redquired o make a
one-Lime contribution. which was credited o this
reservie. The state of hnois alse appropriates
funds swhich are credited o the ressrve, Interest-at
6% = eredited to the reserve annually, based apon
the: average reserve balanoe,  The anmaity expenses
resulting from this begielation are chorged o the

FESErYE
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Emplovers” Comtrihution: This reserve serves a8 &
q'ln-.ll'jslg seconnl for imeome  and et CTENE of the
Svatem, The reserve = eredied with contrilsations
[ thse ] ol Tlinai= ¥l HIH':'“:I .||”'. alllin .'|.|:|'|| s
other reserves, member and emplover sontriba
tions , anweamas T invested azsets of the Svstemn, the
ansfe sl 'HII"liIII'I of 1|'|\' .|-|'|"I_I||III|,,| |_|'|.‘ -|'|.|-I'|II'.1E|-I_I|i|lI|I- i
membaers granted vefunds and conteibniions froem
annuitants which rln:nhl'g. for automatic annual
ippcrenses i anmety,  The reserve 15 eharveed with

amounts mecessary o bhe lransfecced to the

WMembers' Acoumuliated Contribution  Besersve, all
amaunts meceszary o be refunded o withideawing
memlirs, all benefits panl to temporanly. or aca
dentally dizabled members. all death benelns poid
contributons  refumdel 10

anil survivor  benelin

annuilanis.

NOTE I - POST-RETIREMENT
BENEFLTS

HEALTH CARFE

Eegibunon peansferving the adminstration of

the health insurance program from TRS o the

STATEMENTS JUNE 30

1

[ Al Emniwiz I:I'i!:ll Emeenil of Lol ;I.! ‘I;LH;-I:I'HM'FF‘
serwiees (1 Y lsocame efleeiive _F..Illll‘.ll:l. I, 17MR;

It also etablished 3 funding mechanism consisting
||1' i |.:.! al N5 =N ilagition "rll'l:l .:l'Ii'. i R b= ;-_r|||
IIJ.:'I-rlIil'l; .||||u'|||::r jations Irom the mlile of I idai= 1o
s tha: l«.l_|||-i||:|. |H|-I'l|l|-|| i Jrar Iii'-ii:-.l.l;jll.g' ATt ants
I‘I-r.\_qllll =A T Ill'rl-;'jlll-. I":.ll"i.':l_l.'lul_x I|:.|i! il II-II:;rI'|| bk
rhoose bistwesn m '|I'.|||i.|_.r||1l.-|E r|I.|j||r |II1':I;_I al |||'||-
Ijl'l'"\--u-“-\.

gram and a8 managed care PFrRETALn.

-|'|I.I'|.l”i1l.:; ill I'|I;_|r'|;|-_r|| e nr l‘"‘-;llill_‘ 1 ArTdEs ill‘l
(L1 I|I.;|I'|.|:|'\-|| CRM PEECEVE f o § s l||l'1"‘:||il:|l|l: :l-IIII'H.i:II'l

ThS

continies o e responzible for program eavollmen:

Al wtheers receive o S05% premiam =ubsidy,
il 4'1|:|J1:tllt aleterminatoen: M = |'-'~|.|--||.~||-|-
foar ey whing information and consaltation e [-|:|r|

parlaciprants.

NOTE I - HISTORICAL TREND INFORMATION

F|JJ|]-1|-||L|-||I.|| schedules of histories]  trend
inforinaton follow, Tl .I-E'!l.-l'ig'lll'l."' A d-"\-l:l'll'ul bak
||:n'|1.t||r information on the Systemt s pErogressin

A IIIIIII|..||'||||_' T pay iu'l'u'r'ih. wilhen ||II1'
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REGUIRED SUPPFLEMENTAL SCUHERLULES

SUPPLEMENTAL SCHEDULE OF REVENUE BY SOURCE i mitkgns)
Pergentage ;
Percentage Emiployee’s of Al Orthwear!
Year Ended  Employes Employer of Anrual Mormal Cost Covered | Employer irreeimaent
Juneg 30 Comtrbutions | Contrilnmsans Coversd Payroll - Fius Inferest Payroll | Contribirticns ncome Tl
1987 $238 5254 8.1% 5440 15.5% 522 5835 $1.353
1%k b ] ey I3 M 6.5 Ly L60 1,085
1823 1, o] Ty .5 e 1re i 560 1,089
1940 284 23 75 g7 18.1 24 Bid 1,391
1941 3 ] i1 i 18.2 24 7 b7
1o s 247 .2 i 19.4 25 1.114 brar
R 363 26 BT B3 19.9 24 1,143 Lanz
1 o4 413 278 3 e i 205 L] 1.885
1945 431 & 63 1,156 26,2 314 | 1800
15536 i) 341 s Ly &ra 445 1.554 i I
et ot K B 3 oo, Tt s s e ks posys
: SUPPLEMENTAL SCHEDULE OF EXPENSE BY TYPE [T
| “fear Ended Age Pt SUrive Disabifity Heaith Adminitralie
dune 30, Retirement Retirement Benefis Benefls Insrance  Refunds  Diher Expenses Todz
1587 5250 ] &M ) &5 526 55 5420
1608 316 83 23 i ¥ 21 5 462
16844 344 a3 25 & & 20 b 503
1840 arg 45 5 ] H a8 41 583
141 414 {47 29 i) 15 13 i GH
1542 457 117 % 4 L] ] 13 i2 T ]
1993 504 129 b 1] pi ] 19 1] 744 |
1904 635 142 33 9 50 22 11 o7
1905 87 154 40 9 38 24 10 1,15
1994 gAY 1] 44 a 0 2 i 1.155

FINANCIAL




REQUIEFD SUPPLEMEATAL SCHEDLLES

SUPPLEMENTAL SCHEDULE OF FUNDING PROGRESS

i ]

Het Aazats
Arcalabie for
Banefits

Penzon Bersl

3

Ouigesion. Pementage Funded

(LR R

) {5 [T
Lk Pertsion
Bemefil Diegabon
& a Percenlane of
Coversd Papnd

Linfunded Pension
Benetit (bigation

{overed

e
GG
T2
B el
BT
aE12

10680

fiL1L A
11914
1365
15,141
it
18,486
1,047
£3.961

11542
126
13530

BiZ%
G2
Gin

S350
a3
4 64

SRER 131 %
2007
3T
A0
T
39
4,189

L T

1463
2,08
B304

gL
BLit R
jies
1816
il

4417 2567

Analyziz of the dollar mmounts of wet assels
:I'-.l.ltiihlll' |-lu' |u'=:l'|.:|l-. [l E LI ]ll'lle'{ll l-1li|;;’:|.[:-n|.
and unfanded pension besefit obligation in isolation
can be nusbeading J'.'\-.E:r'---.u'ul.g the net assets avail-
.||||-' |:||1' |||'H-|"|I|'\- s d |-|'r-:'|'|||:i;|' ||r 1h|' F!I'I'I"-'i-’lll e
elit l'll'!li:_'.d:‘lii"fl |||'||Hil!|'l-\. F111Ch Ellllir,,llill;l. ik {||||-]||I:'_'|’
Analvsis of this
percentage over e indicates whether the Svatem

15 ||l'|'|||'|Li:hl:_l| |||'|:|l|l'i.1||:-

status on @ fgoinz-concern hasis

SO E Y Or W I'il.!'-."l'.

‘ll'lll"l.'lll:n.. |!|-|' ereater I||';'~| Ill'rl"l'|||;|;FJ'_ ||l||' sl ormEes”

the: svstept. Trepds i anfomdel pension beeel
alligation and annozl eoversd |l-.|!-r1-|| are hoth
alfevcted by inllation. Expressing the unfemded [
-i-c:.ll |||':|-|'|i|; |||||:;;Lri|>|| A5 & ||—'||r':t|:,|:i' ol .|II||IJ.||
"-\.I"I.I'I'-I'-I‘I jl.l:.:n]: :|.|||||||\.i||'|.||r'i:\ .|-|‘|?|I.-|'\- RirE 1='||'
-_-1|'|-|-1-\. -:rl. il'lﬂ.'ll‘ulll .|;r:|| mnil= .I||.II‘:|.'\-:I"- ol LR L
mach= i secumulating sufficient asscts o pay bene
s when due Generally, the smaller this percent

HI L thi= atronger the Ay SLEN.
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ADMINISTRATIVE EXPENSES FOR THE YEARS ENDED JUNE 30; 1996 AND 19095

Personal services

Prifessional sevvices

Pastage

Maching tepair and renfal

(iher contractual sennces
Commodiies

Dooupancy expanss

Prowichon v depreciation of equipmant
Loss on dispastion of equipsment

L]

25 O
14,000
307,000
iR L
0, D
236,000
303,000
i, 00

i

1555

&7 150000
615,000
345000
320,000
S18.000
20,0
JOLOH
Tk OCH
R

£10.029,000

£10.345 000

¢ et il e il sl is o T

o P

CASH RECEIPTS AND DISBURSEMENTS FOR THE YEARS ENDED JUNE 30,

CASH BALANCE AT BEGINNING OF YEAA

CASH RECEIPTS:
Memibar contribertions
Employer contributine
investmen #ncome
Amnuities resirmed
Irrves s soid

424, 230,000
AT3, 950,000
1.025.550,000

1296 AND 1

e

428 353000
384 235 000
756,601,000
S84 000
29,502, 538.000

TOTEL CASH RECEIPTS

iCASH DISSHASEMENTS:

Banefils

Retungs

AdmeEnistrative

Real estate and investmant marsger expenses
Investments puschased

1.124. 914 000
23037000

105720001

230,021,000
S0, 320615000

31152417 000

1,518,575,00
28,241,000
10,378,000 '
253,981,000
29,737,268.000

TOTAL CASH DISBUREEMENTS

E3F 309,162 000

531,145, 543.000

CASH BALANCE AT END OF YEAR

S.’ T
TR R

a0, DU




=

COMPREHENSIVE ANNUAL FINANCIAL REPORT




Section Three:
Actuarial

(1

0 teach Is to
earn twice.”

JOSEPH JOUBERT -

TEACHERS® RETIREMENT SYSTEM OF THE STATE OF ILLINOIS




LETUARY S CERTIFICATICNS

BLICS
CONSUITANTS

il Bierity Frapnion, Baoats 500
Chacihgs, By B0G0E

Novermnber 27, 1006

Board of Trusiees

Teachers” Retirement Sysiem
of the Stare of [Himois

815 Weu ‘|"r':|'shi||gl-;_:-n Sirect

Speangfield, [linods 2704

Subject:  Persion. Benefit Obligation as of June 30, 1996
Ladies & Gentlemen

Based wpon cur annial acnaarial valustion of the Teachers® Betirement Svaem of the Stape of
Hlimmis. we have deterenined ithe persion bencfil obligation of the Svarem o be $26, 140 794 000
ac of June 300 1996 The valustion was perfommed in socordance with generally - accepled
scruarsal primciples and procedures, uzing the projectind unit-Cceedit achiarial cost method

The June 30, F¥K valaation reflects the effects of the ongoing Early Betirement - Incentive
program. Al BRI retirgments have now been reflccied incthe retinse lahility component of the
pensson benetid obligation at June 30, 1996

The achzamal valeation was based ona census of retited members a5 of June 30, 199, and a
census of actve and inactive members as of June 30, 1593, which were submiied o us by the
system. - Whaks we did not verify the data a1 their source, we did perform tests for intérsal
conseicncy and reasonability in relation t the data submitted for the previows. valuation

The waluaion 15 based on the ‘beneiil provisions of TRS in effect on June 30, 1554 The
Foarel asumplons ased n the valusnon ere thodke specilied by the Board of Trosees of the
System bassd on recommendations made by the actuary and are the same as those used i the
e inIs valuatson.

I -::-Il:lni-.ln, the amount of 536, 141,79 000 15 3 [anr represeniation of U pension benci
:'hilgﬂm:-n of the H:r'.':.‘.n:m as of Jume 30 10496

Respeciiutiy=u Fitted,

£ I.l..l.-i:'ﬂ'n"-
Jokn ‘-'l- Thomp
sultng Actuary

"1k

T T e

Beick Consutanes, inG

h

ﬁ?-." .'..'.‘ﬂ-r. '. '.-."' a'..'h [ s i
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R TR MHAAL A= W T a0 s Bl Wk 0 Hahes

Aetiaries estimube the cost of benefits tlhat mem
|||'| = .;_||||! =13 ivisrs willl Peccive over |:|'||-II' ||fr-|tr|t|-~
-II'III -l'.'-lil'l]]-l!r' |III' ambunl |||‘:I.t '\-I‘IIH.I!II Ilr' 4 | i.I"iltl'

each VEAFR [0 fuimet thee I:h:'t]-rlill-.

Ihe Teachers” Retirement System complie= with
the reporting  requirements  issued by the
Governmental  Aceounting  Standards Hooard
(ARE) under Statement Mo, ¥, CHhsclosure - of
Pencion:  Information by Public  Emploves
Retirerment Syvetenss o amd  State and Loacal

Grovernmental Employers.™
ACTUARLAL ASSUMPTIONS AND METHOD

Each year, the actuary veconciles the diller
enee=  between LB i artunrial .l'\-'\-|||||II1|'I|i"- il
exprrrienee i the process of explaining the changein
the Syvstem'’s pnfunded pension beaelit obligation.
Thee undunded pension bencfin olligation i= the dif
ference belween the gension benefit oldyzation {th
Ll Ll 1 '|..-|]I.|-|' -|.-|. |||'|:|l'|]l- PFi |I||:!il'|5; |||r Hi] ] o | MENEEIA-
al inerepses ) and the net azsets that are avidlalibe o

cover Hhe ||Il-|i:;..||i-||rl.

The -“:t-tl'I:l.*- Ll*—i CRHETRC T .1.-|;||:. Si, COVEFLNE
the four-year pertod emded June 300 1992 resalted
u minor changes in sssumptions which were adopt
e in the FY93 valugtion. b nexe -.-1.,5-4-1'ir,-||1-|,-
amalvais will cover the five: vear peeriod conding Jare 0,
L

Inflation: 4% per anpum.  Imphcit o ovestment
anil Farmings II:-I:-:II'-FH.;I"II ..|-\.-\.|,.||||!|r':||r|-\. which wers

last modibvedd T tha FYET valuation.

|||l\.--|:|.||'! rliirn o4 :|l|'1' WL AEEE, l'|||'||.|.|l\.l-|1!|||d'||

anmially. Adopled o FYET valuation.

Betivemant aees Gradonted rates based on age and
J_'|'|'|||-|'| af active membvers, Inactive members are as-
summedd b retire an age 62, Adopted in FYET valun

"';.;|||||.|1' anmial rates of retiremenit T I LI [CUERLIE

AEHTITEY for aetive menbers:

A Mak Femrale
e o3 I}
EHF 250 B
[ A6 LEn
ri 1] 1 (WM ] i

Meocraling Letive:  participrants sraduated  rates
based on age: .:|||:.||-||':i in FY95 vapluntion, Mon-dis
ahled pensioners wnid survvers-UP 1084 Table, s
bk six VIEATE] .\,-c||||i|-|_|'-.! in the FY91 valaation.

Ihisn bt - Il.l'illil-ll'-li in I'l'l'l:': valuation,

:‘:illllllll' amnaal rates T | AWK I.h.ll't-ll ill.ﬂLl"-:

Ago Ml Female
20 ih.4 i
30 .4 0.8
bij b4 1.2
il 1.2 2.4
il .0 #.0

T THRAT LR S rrl |I‘I'¢li|:!l '|| raliess I G L 'I‘I L LI b IIi ECE

dier varialiogs, 'uiu]-l;m:l in FY87T valuation.

Earnings progression: Merit and longevity increases.
ad justed for inflation. Approximates 740% por year
pov earhest dite of retirenent ehigibality,  Adoptend in
FY AT valomtiom,

:"-:|r|I.||||' .;||||'|I_I.'|| lu'l'l'-.'rll:::l-' (NN e s

"!.'_:'-c: 'I|t||l -:". _I'.r1ll-||l
et | L Bl
Ak B0

1] i

Sl 0

(i1 (]
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ACTUARIAL INFUOREMATION

b L L T L II.\.I'.: l||.--r'--;_u|-- l.li:ll'l virFrs ol =erviee ol

ACTUARLAL VAl LATEOM I S
{Beprs Exsdecd Aure 300 Rk 1895
Pengion henefnt obligation

retivement, Adopted in FY® valuation.

Y Fercend of Sarvora iy

e iz T Retirees and beneficianies currently

Al _hederomend H..-.u_._-,. JevTrance Bay ol Fanal Salars I"E'I:E'n’!l"ig E,\.',.3::_"&I-":L_.‘ 51 1351 51 ?.Tﬂ?

Under 20 (R CHb 57 Inactives (Termenated EMpgyees

1.9 o4 132 Frof yk repeiving beneditsh 4848 437

2529 600 3.0 (XSO S

s e s Accumulated emploee cominibutions 3602 2,846

Hi-34 ; - Empioyes-financed vesing 3890 3157

33 or more T2 140 Employer-financed nonvesien 2411 4,549
Todol pension bonedit obiigaton 525,142 52108

Optional Service af Retirement: The pension bene 3 = : 3
Mot assels avaiable for benefils (bookvalue)  TEAEE  12B42

fit ahlization for retirement bemelits for active mem

bers is inereased by 2.87% toovover the smployer Unfunie] persion benelit HLagation A e B e
et of --i:-l!--ll.tE service prarchased n thie Ll two Fusnded Ratio 7% i £S5 TaE
!.-r.\,u'l- il == 1.i| L "l,llu!l-ll'u! i E'.'I “1 & ;||||.\,||i.||r|
Unused  and  Uneompensated Sick
| v I'.IIlJ.-I.I'\- 2O I'|".:I,I|.,I|" =4 - 1
J - T ATArA |7 E AT
viceat retirement, Adopted o H&ﬂtﬂ‘-’“-l“.r'f* i ;-'r"_!-'-_-!":"'--]
FY M valuation. PENSION BENEFIT OBLIGATRN [T P
{Years Ended June 30} 15 1985
Actoarial Cost Method: Progected Lalundied pension banedit obSgaliod
ik eredit, Uopins amd losses are af E'E'q-il'ﬁiﬂg- | YRR 3?1 S 59 a3l
reflected in the wofunded pension Addithons (deduchons)
benefit obligation.  Adopted in Eriphoes cost in sxtass of cantibuthans OE5 q7i
FYRD valiuation - P BT 1265 (ERIE FY 1596 401 retirgmisnis
FY 15495 5446 rebrements 18 144
) , | P B0-0025: Inchease in COLA dise B0 mcréash
LT R ;_I|I:".\,|:I1-|| '|||'r.':||||_ |.||--1 'a.\.|lt|-|'_ | miinimuEm !.'IIZ*'-IZH = 4
Ackiarial kosses (grins) compared io axperience
9 i L
ANNUAL ACTUARIAL Balary increates 200 5
VAT L ACTION imvestment income {537 175
New gntrant foss g 12
The s e i o e Livweves tran expecied morally S 3¢
s Al octaarual valeaiion Purchases of prior semvice cradits g 12
maasires e todal ||.\,|'||'p|i1:|. for all SEVRIANGE pay Tof niew sarace rebrements = ]
benehit= snrned o date, . The pen- Retramants with unused sick leave — 14
=icm Benefil aobligation s a prosent Deiayed reporting of retirements * ? 1t
' : T
vihie estimmate of all the benefis Other 15 l
that have been earmed ta |I:tlr' The Plet Hlfdlh-l:ﬂﬁ 3 1354
undumaded prension benelit aobligntion Uifuntded pension benafit obligation at and of year e 7 . B!

1% fhe |||'|'-\.I-'I'|| l\..;|||;|' ||| il tul."_.l

|.I|"-||.|"¢-I|'E|'tt||t|-|H|'|'-|'\1!|H A [ B e Ce— ll- b e nreed pesar fo PR e vt ropered o b aotapmTsy idin o B0
- LI renireevernis wficd el pricr i P05 arewire mak Pippprtand B the aedioa v i GO0
of the valvation date. The fended
i ; T iah M roncnes benss for Lis e siall
ratio 15 the net assets availabbe for Pyl R )

ik g
s Bef i
{4 Frirremme

et oliligation, fe) IN[Feremn s of dioco iy wlaimes phe o 3pertod

Jll I!l'l.-!['i ||i'.i1|l-'|| ||'-. 1||-' ||-|'r|'\-i-c:-|| e -
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EMPLOYER'S MORMAL COST PLUS INTERES'

Tetal normal cost 1= thie .;ll'l]tll.;ll tost of berne s
carned by members doringe the sear. Toterest 15 the
AN ||-|'|_'||.e'|| L 1] Ll-\.:'p- .I_Ilq_' |I1I.|!|II|-;||_'\-|] I\I-q.'tl.l-i-l,l-l'l |:.-|'II|'
fit Frasmy inereasing doring the fizeal vear, The certa-
feeed total mormal cost for the vear endimg June 30,
19560 was 16.25% of payrall. Eight pereent member
contributens coveresd a poction of the tolal normal
vosl,  The remaininez B.235 wes tha --mpl-.:.-:-i = rsT
tisen i thie normal cost. The actwal cosployer con
tribmtion was 7,200 of payroll; thevelfors, the
!'r|IFI-I|I-:u|'l"‘- CREEL ol haenelits carned ||-l. aelive fEcInR
bers wes ot fally coverved amnd no peyment wis
made on the unfonded pension benelit obligation,
The shartfalls between normal cost phos imterest and
cmplover contributions weps 22006 million in EY4W%
and 2877 milliep in FY95, IFa [ CR T g = wictn
artal experience during the vear matehes its actimar
i.|| :|.'\-l-|.||i|||1i-|r||'\- :|:l||| 1||r' |"':|r'|i:||.l:.-|'|' l'll]ItJ'ill'lll:llll:I RO
ors normal cost plus interest, the fund’s aofooded
pension benehit obligation will nod inerease.

laereases were abio capsed by differences
hetwien the Syatem’s. acluarial ascomplions . and
-I"ail'l'l'i-l'tll'l' i Y UG, 1||'|||.;||"l:»;t Rl ;:r|-|| lir=sies 1

shown in the recanciliation talide on page 36.

IRFERMATION

STATE FUMNDING
=rate contributions to TH= wmder Pralilic Aer S8
The law

cstmhhishes the state’s commitment o strengthen the

0594 (SR533) began in fscal vear 1906,

Svstemn s fimancial position through o 35 -vear fTunding
]-Lnn fillowing & 15y ear ||J'|.h---u|. through FY 20160,
Contributions will be grodoally inereased dornng the
-i||'|,|l--|'-1'n |||'I"1|||I tan 51 II"--I't ||l\.'l'| Sl 1] e of ackive maem

ber paveoll, The missure calls for cach state retive

e &Y B En fo milmim a M fumched ratin by the e=ncd
of FY 25, The most cignificant aspect of the Lo s
the sironger payment guarante: baicked by a contin

ping approprintion; however, the Svstem's financial
position will not immediately buprove doe o the
gradually inereased contributions regquived douring

‘||||' |||:|.|1-|" kTl ;ll'l'l.llll.

'I'n-l-.l.:l. “w suhbataminl underfumding 12 the resalht of
NS of meglect on the ol aof the siate of llinoiz 1o
Famdd £lie By Elem .hi|||'|1l|,|_|;|'|:| It 1= exsential that th
311 ] VEar figridine schedules b |J|'E|-|'!II. Fhe intesrily

ool L i1tr;|||1|.l_l\. |||;||| FeInAI= 8 |-||I'\- [ irEity fist I'E=

EMPLOYER'S NORMAL

OST PLUS INTEREST

(¥eans Ended June 0
Emphoyer's normal cost
Inderest on unfunded pension: benafi

oliligatian al beginning of year a7 7

Totd emphoyer’s Cost
Dheciied eemplonyes. condrntions:

1156

Seabe of 1Enois o o

TRS FUNDED RATIO

UNDER PA 58-0593 (58533

R
i
B
.
i
PR -
-
H :
i

W=y |

18 = |

= |

[ : ' ' r - + 1

P Fes P 5 P FIFEs S

Federal and trust funds 17 16
Fotal empaeer contribations 541 w2

ERMEaCied 5 Sk 1IN SAceit

Jntribussans

[he FY95 actuarvial valuation was need to deter
ming FY% siate [onding vegpuirements amad iha
FYO7 emplover™s normal cost,  Similarly, the FY9%
actuarisl valoawon was vsed o determmine U fol-

loowine anformation for FYU8
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ALTLAREAL

IXFiHY AT EEN

STATE FURDING REQUIREMENTS
FOR FYS8 AND EYSF UNDER PA 8E-0043
Freg
SR04 )00
357 000
526 00

Erplayer contiioution reserve $377.064,000
8113000

BE.I0

Minbrmum bereft ratarm

Supciementsl benafi reserve

ot stae fundisg eequrenents  SASTERDO00 5386 148.000

Ermplewer’s normal Cost s 3 perceryiagd

of sctes mermber pnrol

EEY% B.21%

FLNDED AATIO fin mons)
Persion
A5 o Mef Aomens . hied dsets Benef Fuended Rati®

BLLOE A1 Marke]
Bld% . B.5%
1.2 6. B
B1.0 Gr.5
9.1 L7

Mk
6,958
7.0
8.089
8924

S 3

1887
1588
1983
1980

(LR
6082
Lt
1271
g0B0

Ligatan”
59950
10928
11,914
13.66]

TEST= OF FINANCIAL CONPITION

'|'|1|' Fnrulrl:l i :-.I.I:“.-\. l:|||' EI-"|'\-|'-'r||.:\.1:_'I' 111 |l|-|'
||r'||l-il||-|| beeniefin |||||i]_'.||i1:|| coverel ||:'.' sl msscis ol
cither cast or markel. Increasing peocentages gen-
erally indicate an improvement in financial condi-

LRI,

|'-|:- sl [ enlnge= 2w Yariaus 1'-r|:||l..1|'i|-l.l:t-.
Showing the unfunded pension benefit obligation as
a perecntags of payveoll (Column 3} iz a standarcd
mecasure of the relative size of the anfunded pensiaon

benelit ohbigation, A svstem that s growing stronger

1991 B.747 9,453 15,141 arf.d 624
1988 =0 A [ i 16650 584 627
193 10880 11,545 1486 8.4 625
1984 Thaar 12060 21747 =H 59.4
1990 12642 14304 23,081 52T 554
TG 1383 i50ad FURE Y 224 L) ]

Far THS,

hiowever, this pereET e & e reasing, | e aeloar

will show this percentage decrenzing

J:I]]\ :|'|'i:|!||r-.'|| l'illl'!"':-"f'.." [RRE | |I||||.|'|' FHFE IrliII LR |
||'|||-. interest (Column £ shows the et of [y
|'|'|“ I:I'u' -|""|'t1||1||".|_'|' wonld mweed to contrabuate cach
vear to coverdts portion of the benefinz caroed by
;||'1iu- ||1|'|1||||l';'- -iurir.u 1|‘|r ekl :|;|||| stabilize the

Systim s wmfieeeded habality.

PAYROLL PERCENTAGES (AN mlloes)
Linfunded Pencson RCheriaiy Heguined Ermpiryers Dot Empioye:
Earefil Cbegalion (Empdarears boomal Dost gius imenisi) Cartnilutiong
Urlndhed Pt Perrénd rREC e on Peires Prcant
Yaar Memmier PE ol Emphopurs of Uintardad Pansion of Emgloyer &l
Erdject Fayent Bomosd Payrod MNeemal Cost F'.c.g.'r.'\-l_. Beneft [Sligation  Tokal Pavioll [losolrbaion Paviod
e 30 {1 = £ 4 15 21 i {A 5 {104
1887 32,834 23853 T36.1% 5194 B.9% 3246 40 15.5% | 5258 1%
1988 3.0 4,75 140.8 T B & 309 506 16.8 2% I3
19849 312 4 842 1863 240 E3 338 554 17.E 137 7.5
1990 3402 RAE3 1841 194 &7 47 BT 181 264 it |
Taa1 3717 [P 169.3 2315 {3 447 [ 18.2 210 i
1402 3,976 B.EAT 172.3 P ES 512 ik | 1894 247 B2
18493 4,168 = 181.6 285 E5 HE 53 18] 2 BT
1994 LR e A TEs 2211 e BA BCG )ik} ok ] 278 B3
1295 4417 FLEE s BT 25 T80 158 W2 278 B3
159585 4,734 3 iy 200, 1% g4 a7 1307 ¥ E 341
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VCTEARKIAL INFOEM AT,
SAVENCY TEST {im - eniflinas)
Fartigipants A v
Wemberg Curnntiy Wembers z s 2
Wit Borureiates Receiving Emploryer Peroontage of Benelis
Endad Contribifors Benofits Portign an Cowered by Nel Azgals
June 30 i1 e il hezels i [ Pt
1887 S1.718 SETT 54 455 56,052 100% 1007% 13%
1988 1,860 4,163 i 595 b, 6Ad 10d 100 13
. 1459 2.004 4528 5382 7272 LLLY] 100 14
| 1340 2167 5121 675 &, 0Ed 1) 100 12

2,312
2501
2710

2850
14495 2840
198 3.002

1591
1442
1943
1944

5,743
5,334
7511
10,08
12,702
13,351

The siliky eney st weasires the :|!.i|i1:- ol |]':,"" {1
cover different tvpes of ohligntions il the plan were
termtinated and it should be considersd illustrative.
The: colurmns are m the order thist sssels wonld e
nsed Lo eover covtain by pes of obhigations. Employes
contribations wiorthil T el iiscbent Fir=1, amponertbs o i
for current beneficirszs wonbd be coversd nexe and
the cmplover’s alligaton for sctive members woald
e covered Last,  Columns 1 anild 2 showld be fally

eovered v oassets, e o iEo of Lalumn 5 which

T 086
B8
B.265
&R0
£.433

4,784

B.747 {11
.81

10,680

100 1d
100 100 12
1060 104 B
11,502 10 a1 0
12,642 1 T 1]

1.8, 834 f

I’
=yatem has faibed 1o achieve the minimom standards
ol e HIIE'I.I"'I":I. Fiesl sl FY g,

15 covered by asects shionld imerease over lime.

The cash Mow sunumary 15 another measwne of
the financial condition of a | Bl famd. Ir allos
trates the difference between the sum of member
[eiT 11 |'i||'.rli||1n. ;_l.-||.|| 1'|r'|||i||:|.|'r roniribastiens .|'|I.|| (4T
elit payments, refamds and eurrent expenses; o

|||i- |,||||'||-|:-u'. ||I|||'r' SOEIF |II' |'-III||E||'-.'|'t'|.|'\-|'| el T

CASH FLOW: MEMEER AND EMPLOYER CONTRIBUTIONS MINLES EXPERSES fir- nalioans
(Expanse=benfits, nedonds and adminatrativg explnseg
MineTeem Wperder 3 Bermiils.
Sufiiemena Emrapiye Al Sourees of Flatuncs and
Wermbear Empicamr ar) ER( i Empoyie Adminislate
Wi Conbrisuins Contbolars Donbinilions Coosirabi Aans. XDt Cash Hiosw
i1 ] {3 =il 4] B HTh=is]- 84

5254 e
220 22
235 24
2EG 2

1967
1958
1988
190"

5236
2o
20k
20

B 5148 5429 580

4495 452 23
T 203 o
BT RES 1B

1391 3t 21 24 Bl B 3
1982 Fal FLTE i R B3 =)
1843 A63 282 24 B T44 (LT
1924 JH5 05 5 1 Tl g7 (202
1935 A28 HH 2 S gl 1.1 [33%
150 44 S i 474 i 1 A
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FLAN =1 MMARY

Isitiaons H'I‘H.I'II dop meob comrt toward  meeeling thi=
Svatem's actuarial regoirements ane includexd.
[irvestment inesme reccived g cagh is assumed to be
immedintely reinviestesd and thus i oot added o

||1|'|||||r|' ;“||‘| |'|1||,|]||\|'|" |';|-|| =aEia T ;El"ulill-li'\-.

I FY9G, 2257 mallion of investmeni ineome was
el B [rae beeniefits, Tl Is=sly of 'll"ill;'. vl
menl ineense for this purpose chviously hampsers gl
:":|'-||'I:III:- abality to reinvest that money o generate
acbditiomal investovenl income. Foroa svstem ke
THS, which has a relatively Large number of wctive
miemmbers carming fotore benetits:  anmeal enelan
expenzes exereding 51 hillion and o very  Inrge
unfancled laliliny dose to many years of anderfiond-
InZ, Envesiment oo is Ih.”'t.ll ||'|.qr|:. i:|||'|mr|.-||l
Hiad the stare 1'-'l:||||-|.i-e'l| with (LB funding FE
(18 Tt 1] S Elll_' “"- <bean world mow bee i1| a stirongssry I'in.n:-

cial pmi'li-l-ll.
PLAN SUMMARY AND CHANGES

Vdmimisteation: The Tepchers” Hetirement Svetem
wiks created aml iz governed by Article 16 of the
lthinois Pension Code, A Board of Trostees is autho
rized 1o CArry ol duilaes :.u'.m!r'nl tov At wrmler the
Artinde, The Board s lllrli]rl'i:-l'll of the stale
Z‘;\-|||q-l"th11-1h||1-ttr i Edueation , o [T .;|F|||||illr
el by the Governor, four elected membeers of the
Evstem and one dectad snnmitant.  The Board of
Trusteis appoints an Exeentive Divector wha s
respeonsilde for the detailed admimiatration of the

Eyaten.

Memberhip: Membership is miandatory for all full-
[ET(ET ||.ll'|‘ timne and siabeskilngle ]||_|||T;|' ) T o] TR
el emploved ontsude the city of Chicagns in positions
requiring certification. Personz emploved at cer-

Ry =Tl nEemeis e siles mermber -,

l|.|||:|r|i||-|li||.'|.-: "|1|'I|I|||'I"\- |1r|||rEE|I|||' W5 ol Pl 1
ciredbitalsle enrmings designatad as G895 For retire
mant anmaity, Yo% for post-relicEment inereases
andd 190 for death bemefits, Activie members do mot
comtribute o Secial Seeurity for THEceoversd
--r|r|-|--:. menl: however, members hived afier Mareh 51,
PG ave required  to coantribate to Medware. In

adlelitiomn. virlually all members pray 172 ol 15 cod-

tribation 1o the Teacher Health Insuranes Securits
Fumd, o sepavane fond in the State Treasory wihich
i el @ part of this reticement plan,

Servies Urmdins A miember 15 pranted & maximom of
Cigps '!.l';:l ||1. =Y i'!'l' L q.'llil I.l i I T:. Il.“‘.ll 11.1:. L] {ll'l
mrbuoand VAT, deflined by =talate az July 1 throogh
June 30 Opdional service ceedit iz availalile fo
IH'I';-IH]'\-' | |||:|:|-|:|' srchoe] e hing in ather sinbiss or
under  the auspices of the Enited States
Ceipvermiment, -1tF:=\.|I||Il|' il ||.\,H'| Limia® Gt |Ii1|.: riar
g July Lo VPR leaves of absenee, imvalntary Ly

||I|."\._ |I|i|ll-||':|. :‘!l_"'.il"'l' illl‘i El‘l |'El|‘i||'||'.\. t EI‘ Ifl‘ 16FIe
viear of nnused, uneempensite] =ok leave certified
by former employvers may al=s be added @t retive

nyEnd,

1 |'_".|'\-|.|||||I| -i;m-.f L] I-l'l.'\. e s |.|I'||'.'|||-|'I-
miembérs amd anooitanis the opporiunmiy o por
i ||.|-|-' |t|: Nk ||u'-|'|' VirpE= af ||Ei|;|.lh,|| =eWECE? r't’r'llll :rd:-r
perinds prioe te July, 1, 1983, when covered
|'|II||-|||:\ il -|'|';|-\.|'r| |||J|' Lan ||-|'|'-_':I-;|H-'"'._

Refund=: After a four-month waitimg period  From
the date lnst tauehi, a1 member censing coversd
cmpdovment may withdraw all eomeeibations macde
1 TH=, el thie 15% depth benefit, When ae ot

KA. § redmead, 1|||' mermbeer forfeeis all =ersiee ereli
anedd bawpefin ¢ I'_{II1'\-. Credit canbae reestabbzhed i ths
menmher returns o a covered position for one year
T I'|'\-|'1.ill'||l:'.l|. syslemy for twie vears andd R CHE] thi=
relumd with interest. A member peceiving disabilin
Teemnelils s mond L'li:tl‘rll' foor o relumed

Retirement Bonefits: To be elizthle o recsive a
|||.||1l|l|[1. li'|i|'-|'ll||'rll ALY, A merlser minsl fermi
nale active serviee mnad mecl spaecilic age and sere

TEARERI TR 15

Years of Servies Ao
B 12
T il
21 H |||'i'\.|'|||tl||.|'\-! ]
B S {mon-discounted

A meember with fewer than five vears of creditabile
gervice, who taught after Jule 1, 19497, s cligible to

receire a sinele-om retipement henclit at ape 65.
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The retiremeEml annuiny ix dipermimed by twa
factors: average salary and years of sveditalibe sir-
vics, Average calary s the sveraze ol the creditabile
carnings in the lighest four conseeutive years with-
in the izt ten vears of coeditable service,  Years of
service determine the percentage of the linal aver:
age salary to which members are entithed ising the
Fostloswiny secheduke

o L67% for cach of years 1 thraugl 140;
s % for each of years 11 through M0;
» 2 1% for each of years 21 theough 340:
o2 A0 fnge earch vedr over 3,

Fhe mmximvim 1||'|1|.||i1:|. 1505 af Ninal aversige
ralary. is achioved with 38 yoaes of service. An aciu
arial caleulation will be wsed i it provides & greater
| T

Eflectve Januars 1. 199G, che i refire
meent benefit was raised to £25 per month for cach
visar of creditable serviee with o maximom of 27540
= micnth For 20 or niore YEArs afl servies.
Didability Benefits: THRE ofters oecopational and
I'I-"rl-|l|'1't-l|,|.'1|i-u-l'|.ll qilu.-l.-i'hl:. bemefits fo metive mem-
bers.  Nop-occupationsl disability benefits are
pavialde as dizabiliy benefis o as a desalaling
retirement annuity o members with three years of
creditable secvice.  Thers 5 6o minimam =eryviee
recuirement for gecupational disabilivy benefits for
duty -redated aoedents or lesses,  Membiers con
tinue W acerie seevice credin while veceiving dis
ability benefits i mot while receiving a disabilin
retiremnent anndity. D Jandary 1 fellowing the

Foarppth anmive: A af the T anfing of the i!'llq:d'\.ili]:\.

benelt, the monthly henelin i inereased 795,
Phepeaiber. the bemclit inersases by 3% cach

January 1

[reath Bemefins: Theres are wo 1:.|||"\- ol death haeee
fins: o return of the menaber's wecumulated contri
Btz ol sprvivor benefils,

| dei= 1 lorm asl bt |'\u|||r!||-|“i.|:||- ||||'||h|.'-\. |||.'
6L5r coptribition with interest amd the P5% paid

tonvesared annual mereases in anowity.  Benelicianes of

annuilants receive the sccumulated conteslaations
= e armorend Bheat h..l-ll .||I'|'.||‘|!| I:H'l'l'l I'|'\-|'|'i'|-|'|| a=

a relmeEnent anmiky.

Survivor beoefits can be paid i either & hamp
supm or & monthly pavment. A lamgp swm benefin is
the enly. mecthd pavable to non-dependent benefi
r'i.;|_|: s T '|. IIl'!ll'."III'IL[ I:.-|':|_|'|i1"r.|;:. :m.-:g. i hisas |-|lI||-r'
it lump sum benefit or o monthly payment, Survivor
binetit recipients whoe are benehiciares of & retived
member are chghle for an aonoeal 3% nereese
affective January 1 following the granting of thie sare-
viver henelil.  Servivor benelng lr'l'l|li|'|“'\- whia are
et iarses of oo active or elizibde inaetive member
ETES |'||:;i||!|' for an annual 3% ncresmse on _I.Illﬂ.'«l .

'rll“'i!h:lt;.: 1||l|' Fll"‘-l BNy ErSary i re -"I'll" --r il =Lr

vivor henefil

Early Retivemm i “|l|i'-l. FE RO Members who are

i with more than 20, but less than 35,
years of services may choose the carly retirenseni
option { ERD 16 avoid & diseommted anmuity with a
ane-lime contribution  (vom e membser and the
r'|'|IF|-|r|-:|-|'1 Uniidlery current I.l'n.. thee ALY 1'1|.i.lil'|"\-
Jimmeie 0. HUHD,

SEFVIeE Ean

Wembers watle 35 o more years of
|'|'|i|-'.' ;|r|-|] MeceivYere & I|-||'|-|11'\-|'\-|.||I!|l;.l'||

AnEErly,

Early H

alEal i|||'\-|':|r|'i|||'_ -r_||;|;|'||'\-|! ||'. 1|||"|:|'|1|'I'.\,-|i 1.--:'ru!:|'. iEE

ement Incentive (| ERE: The varly rotire-

190 s expivesd andd i o looger aovanlialde o nwem

s,

2 Annailanis meseling oo

=l “. Errengicial [ it tardianm
1.|i|| serviee crelit cnleria reccive an -|JIIIII.|| 0
ARG i|| ll'll il' FriEs ANy 4ur |||" !illll]-\.ll"l- I
alfber becoining age bl oF r]II'_I:IIIII.|II.'| I Eoeldovswiing the
firat anmiversary in relirensent, whichever 1= later

I.||-.;.-!-|-.|u----r Helnted Felany Convietian "«ll} LILTRER ]

b comvactisd of a febimy eeliated tooar w1 commestion
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Section Four:
Statistical

“Whoso neglects

|learning In is youth,
loses the past and IS
dead for the future.”

EURIPIDES -

TEACHERS® RETIREMENT SYSTEM OF THE STATE OF ILLINOIS



r = :
| AVERAGE ANNUAL SALARY FOR ACTIN

B MEMBEHRS BY YEARS OF SERN
Years of
SErICE 1887 19238 1385 13590
=5 Humber 23 384 da a2 o5, 296 £2.549
Awerage Salary 519,726 520 845 a2d 121 523284
G=10 Mumber 18814 17,129 15,414 13,304
Average Salary 24,330 25,780 27,124 28,158
11=15 Blurmher 19,460 18,417 17,601 18,066
Average Salary 28001 30.312 31.581 32,
16-20 Nurmber 19,7163 19,689 19,367 20,027
Average Salary 33 144 a4 71 R 57984
21-25 Humber 10,257 11474 12,830 14.755
Average Salary 35,246 37.153 39.141 41,523
26-30 Mumber 5,245 b5l 6,554 FA52
Average Salary 37 666 39474 41,429 43,316
31=35 Murmher 21080 2.304 2,758 3,222
' Average Salary 39,3510 41,750 43,7449 46363
A0+ Murmber KT 426 A5 L
Average Salary 40 4492 43,485 45,979 48,146
Otal h I g :|
Averane S L <
FE%0 starfiaiical informaiien s subiecs oo revios by the dudis [epargmsan wherd moy peisdt g shigho modiGrarions, dnpnel solomas ore compued uiim
Fu i Dl prrrFe P gl ey e dealy sabiaprae sl Aonrly sl solasies b deifded. - Totae] poy roll shata il b Dwes thota papyrall Jiginf o
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131 1302 153 14 1995 1336
26,770 26,062 25,297 2R5T3 34,193 23,700
$24.752 §25,681 $27,051 28,120 $28,851 $20,867
14,811 15820 16, S48 18158 18.757 19,716
30,524 32,141 33,675 35,349 36,465 37,315
16,438 15,914 14,663 13380 12,686 13,013
35.078 37,016 38,714 40,413 41,715 42,905
18,403 17.454 16,703 15,816 14,775 14,579
40.060 41,284 43602 45 523 Ak Bh2 47,920
15,719 16,422 17,083 17,233 16,030 15,754
43,958 46.051 47,942 19,998 51,295 52,679
7,605 B30T 9431 10,134 9,608 11,474
45,877 48.438 51,050 54,071 55,543 56,865
3,479 3,742 4,124 3,523 1.930 2,456
49,0416 52,047 T i 28,460 3
478 el TiF il Rd1 A
48,573 55,044 TR G, 108 2801 B1.B1E
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ATATISTICAL STUTHMARY

ACTIVE MEMBERS BY YEARS OF AGE AND YEARS i SERVICE

AGE GBS | YEARS OF SERVICE
=3 B-10 11-15 16-20 2 1=75
2-24 Total & 2827 3,606
A, Salary 23 000 525 359
2h-20 Todal & 3314 12,144 1.678
A, Sakany J.246 28,586 33077
3034 Todad & 1.875 4532 5,394 1.002
Ang. Salary 3016 20.507 35,54 339675
25-35 Todal # 2443 F323 2TaT 3,845 1,320
Avg. Salary 3147 30,262 36,825 40,918 844 631
a0-44 Total & 3544 4170 3,280 2.747 6,337 2418
An: Sakary 3203 30,646 J6. 507 43,083 47,1949 550, 765
45-4% ofal & 3562 3,963 4024 288 3,654 8,141
Awg. Salary 3.532 33,165 348,505 4412 48,920 52877
-54 Togal # 1,511 1,422 1,662 1.736 2042 R
AN Salary 3787 3,655 41,121 45,682 49,585 5375
£5-55 Tkl & 1,026 400 B3 548 053 1.020
g Salary 3,305 % T 41670 45,300 49,303 52,065
60-54 Total & a2l 117 122 130 22 332
Avg. Salary 3420 40,003 43 134 450912 50,406 51087
65-69 Tokal # 2 22 13 19 A4 =}
AN Salary 2657 40,382 40,091 33,938 50,958 54 114
| J0=74 Total & &5 2 a 4 4
AN Salary 2050 47178 47483 45,324 a2 48
=74 Total & 27 i 1
| Avg. Salary 37r3 48004 18,954
Tatals 21,304 33,700 19,716 3,01 14,579
Avey. Sakary . s a6 - PRk T TR s i P e




A UATE= TR AL =0 MY

26=2)

3 GdiT
256,088
624
LT k]
113
56,376
KF
56.010
4
55,644

YEARS OF SERVICE
J1-35 D=4l 41-45 -0k F1=55

1,168 198
60,033 61,901
247 239 25
54, 796 62378 =59 888
45 32 31 ]
3, 764 63,375 38,583 57,305
g ¥ 4 2 1
52637 32342 E7.954 a2 B33 =327
£ 1 3
44, 55 o345 96,073

$59.383 $62,027 $50.640 §55.747 $51,625
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(s of Jure 30,7908

TOTALS

3606
R
13,523
25,144
10,928
L
11,285
37 206

18,952
47,644
2ratT
a0
17130
alade

5062

R Fe
1067

23113
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RETIREDY MEMBERS: BY YEARS UF SERWICE AND YEARS IN RETEREMENT

YEARS

RETIRED

1-5

6-10

11-15

Ay u

Auiy. D

A
feg. g

Ay
Ay, eigg

Mg
Ay Oxigg

g
A, Drig

Telal &
Bl
Benaf

Total #

Benefn
Benefil
Tolal &
B
Banefis
Total ¥
ez

Bengfin

Total #
Benafif
fenifib

5
502
5182
$179
-
]
i
435
144
a3
205
128
£a

o8
]

14&

YEARS OF SERVICE

g=10 =15 16-20
24l 543 Tag
a7 TR 21007
24E2 h4 <969
526 638 1,066
404 623 a4
T8 £94 538
245 73] 1,140
31 559 S0
187 376 815
e b4 1 LHEF
260 LT 7 T
144 263 429

225 4l 2

248 A =1i11]
o 181 287

26-30 Todal ¥ an L 13 209 413 41
Ay Rensfit i 23 Sl Ly 634 Tl
Foeg. U dened | T 0z 163 ] 11
L B Togalw r T 34 11F 202 iad
Ay Bt it | 207 354 S04 L] 25
g ':"ilj Benehit 1 I [ 113 158 215
3540 Todal @ 1 L] i 85 G
B Benelit 103 4{) 503 a2 [y
g, (rig. Beneht 19 34 B9 & 141
41-45 Tt & Z i ]
A Benefit 477 05 r28
4
Avg. Orig. Benafit 4 B4 10
ab-50 Tokat o i 4 5
Aoy, Benefit 452 G647 1]
Aug. Orly. Berefit 14 41 %
=50 Total A i
Hvr). Benedit 611
Awg. Orig. Beredit 43
TALS 7ad 2076 24495 ] 8 :
: EENE i 53 Futal] SEA0 - b
G. DRSS BENEFI £1 52 LY 5587 BHE =
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S EARIS LAl

= MM AHRY

ifz af June 30, 1906

YEARS OF SERVICE TOTALS AVG
31-35 36-40 41-45 46-50 Over 50 AGE
 &EW B9 124 12 3 17,360
$7 611 3,301 £3.547 £3.300 7867 %2 404 60
52 529 $3.162 $3.391 $1.119 87 747 2 308
2 465 1 463 14 28 g 10,383
2057 A Td3 3,080 2,689 1 A0 1837 BT
5 LT Bl 2, 204 VL 1,454 1531
T a8 1 106 PO T B 8,806
2 i o T 254 1.787 1,511 Tz
1,588 1977 1,692 1.809 1,290 1,082
0 Bl5 156 24 6,376
1615 1,836 1,876 1,768 1,082 T8
1,025 1,153 1,176 1,110 &75
2.7 o5d a8z 74 5 5.5d3
1.986 1,568 1527 1436 298 a3 a4
BaT R57 R1G T [itsk M
B T S 1Y § F 2437
943 1113 1166 1.149 17 804 a8
428 526 553 53 579 345
3
188 186 B0 i7 1001 :
783 a78 454 958 715 a
259 141 b h 185 232 '
45 20 8 1 260
i 791 BiS T4 [l 1T
183 237 39 758 141
1 4 45
773 766 704 a7
154 18} 174
e = e
fid FEE! G rd
83 a2 43
1 7
773 687 102
& &3
i1.614 i 1.263 41 149 T
2 2a0 o il B5hh S0 al.ras 21,707 i
§1.887 82515 $1.251 $1,128 $1.329 §1,408




HLAT =T EGAL =L MM AHY

SCHEDULE OF AVERAGE MONTHLY FAYRMENT AMOLNTS ths of Jone 30. 1096)
Years of Age Reticerteant Bl Disabikty Banedrs 1 Sarver Benefits 2
2L Fveraras et 21 _Pirage Beef s A Benel]
Unger & Z S
B-10 17 314
11-15 — . : 48 381
16-20 - ! ! 47 447
21-25 - i B05
AT | i 568 3 £l
31-35 h B i
J5=40 1= ki i FL
47-45 54 H35 34 i)
45-E0 ES o2 £4 742

£
&

5188 3179 §2.427 78 1,013 198 867
56i-6) 7207 7530 112 123 315 386
B1-B3 B RE 2. 181 ar 1 AkEd ok Al
5670 9.280 1,819 77 758 752 766
71-75 7,520 1444 64 732 #72 616
7680 6,025 1, 55 1,074 525 !
B1-85 4822 101 501 1,044 484 :
B6-90 1462 853 4 438 762 395 ‘

=
=0
Lk
[=r B 1 ]

{her Sl 1,989 705 o4 1 65 LTF “4iab
1AL 52,532 S1,007 gaz 5104 6,240 5594
I Foclodes FAY mamdars whe ave secalviag temparary o tevagea tbona | diadiBiny bracdiis sod connted s nietiie meerabers, e sk 00 sbanluals reced o

A elalalay deriefin
2 aciditwenal £, 2 maadlien, e pardd in deank beae s daring FER0 po sursiors of acteir, oacove aned rerbred memilbers g refiosls of pram rypes of confrobifiens
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ATATIETICAL SUMMARY

BENEFITS STATISTICS (As-of June 30, 190560

RETIREMENT BENEFITS

Fveiage age Y]

AVETaRe Senice 28 yoars

Average age of 1,318 FY96 retiiess B

Average sarvice of 1,318 FY56 retinges 20 years I
Average monthly benedits of 1,318 FY96 refiraes e L

Appecadmate number retieed wnder the BRI in Fr96 400

Numiber retired under the ERD & FYo8 o

DESABILITY BEMEFITS '

AVETAOE AGE s
Aveiane service 7 years
Averane monkhly benefits of 301 nesw dsahility ciaims 51,344

SURVIVOR BEREFITS

AVETAE A08 74
Aveiage mdnihly benefits of 575 new FYSG survivoe benalls claims aral

RETIREES AND BENEFICIARIES ADDED TO AND REMOVED FROM ROLLS fFor fiscal year ended Jupe 30)

Kumhee of Arntitanis AR Remneid Jiom Nombas of Anutents
1 Seginving ol Year Fggg Pk gl Eng of Yaxr

13 54 888 G822 2075 39,634

] 53634 2063 PR R

ISTICAL
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Section Five:
Investments

“ view education as the
most important subject
We as a people can
engage in.”

- ABRARAN LINCOLN

TEACHERS™ RETIREMENT SYSTEM OF THE STATE OF 1LLINOIS
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INVESTMENTS




LaxkET LhARS

The Teachers” Betirement System sorves as
fidwciary for the members trost fund and i@ vespon-
sible for itx investment by aothority of the proden:
person rule. The rle stapulates that fideciaries dis-
charge their dutics :-...I.-l:. in the interest of fund [
!i-.i||.||1l.- and bemseliciaries, The fund totaled £15.4
Billion at market value on Jume 50, 19N,

A Statement of Investment Ohjectives and
Polivics governs the manasgement of the Do, Tt
geekis To provide the greatest possibile lomg-term ben-
efits to members by maximizing the total cate of
risk. The

invesiment Illltil"'a diefines fidueinm t’l'l-||-c|-|'|'\-:'lii|i$i|-h.-

relarn Gn anvestments with  mminimal
investment authority, levels of acceptable rizk. azaet
PestrEclions, invesiment 1II'|'I’-€F|'III.|I|1'E' ||!|j-'|'|i'|-|"\- anil
the -,:ui-:i--hu--- whieh st sride

EOVErT 1y esliment

[

LLLEE LIRS L

The performance ebjective s oo achieove an
annmalized 3% total rige of return in exces= of the
rate of inflation over a long-term preciod of tme. In
gildition, cach asset class is --~.|----u=--r I ll'|I!|H'I"|"=rI'rr1
ils reprrezentative mucket mdies.

The fonad iz managed by professionsl investment
form=, The ";_'-Hll':n'*- staft coordinates amd moniters
inveslments and assists the Board of Trostess e thae
formulation mmed i'rllrl-:'h:ll'l|I.'||:||l|. of 1nvestment ||||li
oy and long-term invesiment sirelogy.

AR T CLARS ANDALANAGE R COMPOSITICN

0 all glee |-c:-|||||-c:-|'||'|||l«. il s mvesimmenl |||||r|'!. !
azsel allocation will have the most impact on the
long-lerm total rate of return and diversilication is
tha: key teffective rizk TN P lree in=titn
teorial portlolies temd to be swell-diversified within
aasit clnsses.  Althoongh most invesiment egnaeers
off speecifie assel classes Tocus on secnrity selection,
'H.II-"l e securiieE !I-rl.l [ i:". TisH I|.\_'|'|r' FiE=an |:. = I||||:|'||
vt o total performance a: will the overall lesel

il JuEE henlar asset class comamil e mni=.

Management of asset class allocations and divir

sifteation of Imveiment e proa s {@etive i,

%

e D Wl B LA s R

active specialty, efe. ) has enabled the =systen to
more  cHeciey r|'| -'|||i||'|r| |I:II' I.Iﬂ!uE"h |'|:~.L-'I'|".1':H'1‘|
pRLrATE e,
Diverzification by asser  elass.  investmaent
H AR T b and investmenl AEnaseT -'|:h|-|' E-p’.|\,;.£|'\--
thic Svstem with o @t LTl el sk .|-|'|-:|-!-'q|
rate of return while minamizing the risk of negative
returns From adverse short-tenm changes in thi T

ital markets.

The fotlowine ithastrates the Svatem's assel class
albscaticn om Juae 30, 19N

PERCENT OF TOTAL FUND

Aasel Clags Bitovd ihE Total
Common Stock - L5 30,3 0 303
Bond 358 ;i 65
Shoct Term kvesiments 6.8 4.0 6.8
Currancy mesiments 1] L1 o3
Common Stk - kb, 9.9 a0 2.9
Heal Estate Eouity 145 {d 145
Alterrative lnvestments 1.3 0 1.3
TOTAL 989 i.1 LR

Phanrinee FY WG, Bl Svetem's LS, eaammion stoek

haabdiges inereased to 30,39 aof the tofal fumsd, feon

2050 oveay cariler,

Instermational common =2tock
allocations wers at 9% of the tolal fund, legving
fisenl vear-cmd total ecommon stock holdinss ot
WE20% of the totml] fund .

total fumnd

Bondz decreased 1o 3695 of the

Freomn A7 19% a vear earlicr. Beal estare equities vep-
resented 1 5% of the wotal fund at Gzcal year's end
This comipares o 1569 from the previsas Biscal
vear's el The five-vear asael elass allecation his

LE s II'I_I|I'-l':I|I'II b the |||-||-||-|.-.i|:l_'\. ._'r'-||l||.

INVESTMENTS




imsET CLA=s AE WMASRSI-EH COMPiriTI{™

Thi: Syetem emplovs imyvestonent managenenl

ASSET ALLOCATION HESTORY

ol - [rl'.-l'-lrl:l'lﬂ AiANEEE TS h.:l-".l' 4|i:u-n-1iu||:|r-. .'|Illhut'i|'.

firmns  olfering variows mamagementl  approaches,

in the selection and retention of investment=, sub

Ly | Lk S the |H'||'¢i'|-lll-l1: af the statulory invieslnenl
Bandi

% oo SHock authority and the Stawment of Investinent
-f—-‘ iy ||||jr.'r;'|.|'ﬂ. arl Palicies,

Feppeed o T i Vol
&

The: System achievisd o higher level of risk man

191 pgement eapability docing FY9 by continuing

ot Tem ; i g ]
implementation of a leng-term strategic plan

1|1'H|F|1:'|r (1] ;||'||.l|"|'-|' A l-IH'I'iI-II =51 uE i”.'l.l'l-\.l_hlll'hl
1 1953 1902 155 T0E: oy Gl i 0

= ke i Oyl (i Soacrk (Pl Ti, el Katte
Rirrnaniie Drevbmernnn ared ©wernry T iommds

thil"'-ll'l-'l"‘-. l'u :Il:rllulll'u II1'-I:'I"'\-IE|'-I:I. lIIIth'llll' HEE
1']-.I'|:"|. ]liil-ﬂ'll 1"" ||Irli‘| ||llr|r||]i:l| Wal= |||'_-|i:r||'|! in L il

Lo achieve the optimal long-term a=sct mix

U Jiine 20, 1, the fellowing Finesdn Capital Mapagement Coampany latalle Aibinors Limited

external fiems were employed by Morgan Stanley Assct Mamsgement LG Bealty Adbvisors 1, Lid

TR=- [ The Ulhermpn E=rinag) Brsbmark Healty Advisors
Muander Capiral Mas szcmena, b Speeye- Leay LI

FIXED 1% R Uhpspren heeimer [ hpilal { vl Wrsbe B sbrr

(Tt A Pacilic Inyestment Mansgrmend o,

e riean Watbonsl Bank of Uhicsge Paridigm Aesrr Management Co LS WLUERSATIY

flesr Sdemrna Aserl Maragomens UM apital Mamsgesernt IRV ESTMENTS=

Chieaps Tibe and Tst Sturdivant & {ompans Vgt Locdan & L

encls Capital Menagemen , lie. Apes Inveamens Fariners

W, Tl Asaet Mamagemsenie Val

Facilir lraesimernd Mansgeaneed {a

warman lnvesbment il J Merchant Banking, Tee
Woene Pock & Grer Inverisensa Managrasrngd Cismpuany Franfrnes Campuani

Fenchisrch Capatal Managenent Lid

FINED OOME § Baonds EARLATY (OOBEMOEY SRR Framan Asart Massgomeat L. "
INTERNATHENAL ENTERNATIONAL Sandler UCapatal Managemeni
Heinsor Parkners, Ini, Blairlsgs Ingematknal Tirivaad,, I

as Sabhiler & Assaniles

v, Pk & Geeer Veninee Paroners. 1,1

Rear Sl At M i e ol Hramdswise Il ernabional

Nielaware Tniernagional Asdvisors, Lid

Joksi Ra Clay Finkiy. T

Ioioms v nd

Mansgpement, Ind [raiws Enpernalicns] Cagital FACTICAL ASET
Pacilie L rstment Mamsg Wamagrmens (onp ALEHCAT RS
Ielsware Intcrnational Sdvranra, Ld Bransan Partners. Inr
Fliachbkes & Wikey |etermational By rford Inkednabetnal, s
Loy IEKS Enderma biomnal Corpaoratio
Fyrford Infemmaissns] Bne FOFRENGEN EXCIIAMNE
ELILTTY KRLM Istermakiial ExiislRE MANMMEMENT
COMMON STOHE -1 9 Remidider: Sievems & Clark, In G Beossi
Leisi i i slaves Mahazvnwml 6 g Farote Farindr
inalyticTah Clahal Auiel Management o, BEAL ESTATE Sirmerman Investmen Wanagement Lo
hrk Aescl Management LN B |
Hank (N Amwrics Berar Steamma'Cagatal Assriabos LA
Bramdsswine deset Manaeemeen, Tn Hralty Advuianrs MAN A EMENT
Hrinsain Partners, Imi Loapital Asaocinies Healoy Gdvessrs Alanisd Aserd Mahsgraem, Dis.
Fidirlnry Munapninent nxs sl Lammanweplth Healty Adviers s Hareis Ivesomsend Managemimnt Cao., In
First (M America Invesissent Corp IHL) Heal Estate Capital Partners, 1, 1P Hoichkis & Wiley
Mo hlds wnad Waea Hrinman 4 xpiesd Mansgroest
Lazurd Frervs rsry Madssrmeod K Realiy Advisors
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RETURN AND 1.5, EQUITIES

LEEET CLASS AND MARRET INDICES
RETURNS

I‘hJ:'i"R FY®6, .5 common stock was e hviest
pi=rforming as=et class as represnted by the 55 P
S Index amd the Wilshire 3000 Index, which
i L s L

Iniernational commen 2tocks swere the next best e

rl't-ltl'r“'ll. iI.EII‘I I'-I"'l'!."'l.l"- F'i:\.
I""."I“rl; FLE e E "Eil"\-- = r'.'EH""I"r"“"I ]':- Itl" I:-Il-r“l"'.
Npstralin mesd thee Far East {EAFE S Dnddex, o TN g
IR,  Domestic bonds retaremed 509, ap reprs

the Salomen Brosd [ovestment Grads:
Won-UL5, dollar bonds, as
li']lrl_'-i'lll_l':l ||-:. |II.'I' l"i.ﬂ!llrl]l_lll S TEL [ "'l 11r||lu;l barad
198

Pressary Bills, returmed

sented by
{malomon BIG) Tndex.

indde s, returned Short-1erm investmenls.
i’q']:t’l'u'llll'-:! ]l\ ] 11-|:.
a5 The annual vate of inflation as representesd
!:-:. the Consnmmer Price Index (CPL wax gt 285 for

By i,

POYTAL FENE RESULS

The :'\:l-'\h_'lll.'- F Y 1||r.\,|1 imsc-woighted rate of
return of 16,550 wias due primarnly to the strength of
its investments in alternative, real estate, U5, amd

il:lll'l'lh.ll il'|1:|ilut =hini L. TRkl I'Li': =, I:I e 1 |.II-I| iRFTIRELIL I III':I

three-vear and five-year returns. of 10055 and
Lih 355,

rute of mllatian for these periods, 2089 and 2.9%,

vespectively, centinne to outperform the
|'|'.l-]||'|'|::1 v The lomg-tern -u-llj-'l'll'.r of THS. to
excded the rate of inflation by 35 hios bisen hand

|'-. 1l ||'t|"-.r'|| [or Bhe III:'-I'r' :H‘H! l;il'-}l':ll' ||l:'h||||'\-

Lol BTN BESULE> A PROELE

L5, eqguities are expecled to achieve o total
ivesient refern G5 in axeess of the rate of infla
L oovier B long-termy. Donwestic .--|||4:'|::. meanagers
are expected 1o add value in excess of the Standard
o Poor's (58 Py AN =tock Index on an srimenelised
basiz over a three- o five-scar peciod o market
% le, I midcition, thie Wilshire 5000 Indiex 1= anfor
mally wsed 53 a wotal equity. portfolio: henehmark
sIEbCE il 5 Eore t|'||-I'|'-|'rI|.:I:i'\|' il bhei AgEriEale .=,
evpaity market. Thee 500060 stock= within the Wilshirs
SiMEl Index, miore 2o than the 500 stocks within the
=& 500 Index, are highly diversilied across the
VATIOLE |':l|.|.i|:|| |II:I|'h-I'I bleH LU .|I'||t ill.lllJ'-iI'il"- ||II-|!
have lighly diviersified Grancil chacasterstes and
|'il-\.k facliors whiich II|1iIt|..|||':|:h infTuenee the |||LI|

redorm.

ASSET CLASS QUARTERLY RETURMN BY REPRESENTATIVE INDICES
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IIVERSIFICATIR

Doramg. FY9%, the 1---:-rf--l1-- of .5, commaon
stocks returmed 2279 compared o the S8 00
relntEn of 2015 and |h-|' Wilehime FHN peturm 4
M. 2% For three: and five Visirs, LI5S, eommaon
stocks generated annuoalized returns of

L5 amd 1555, respectivedy, compsa-

AND INIFLETHY RETURNS

Major sector diversification changes took place
during F1 % in the portielio’s 1.5, common siocks,
Tha Tollowree sammaniees these changes gl alzo
provides o compariaon with the S&F 5000 and the
Wilshire MW Jodices,

vable to the S&P S0 petarns of 17295 DIVERSIFICATION BY INDUSTRY SECTOR (%)
andd 15,79 For the three-vear and five {As of June ) 1596 1955
voar pertoda. pespectively.  The portio Sip AL Sap L
licy'= | "';-. ARTIREINOHE STk s ||r':'|‘|||':||d'|| ﬁgﬁm’ Iﬁﬁ- w i\{:ﬂt‘ '!'I.‘E- 5‘;!D SEI:HJ
shghtly less I':|1.--|'.t|a|:. than the three Consummer Noa-Durables 266 . s 280 Ma JeB 204
vear Wilshive S0 return of 16355 for Technology 12.4 106 151 | 145 40 154
o A R e i Bass Industnes 194 Bug e 0.9 110 134
£ EIE per amd  undery Fit Uilifins T 112 16 80 123 113
the five-vear Wilshive M return - of Flnancs S0 14.1 178 [ 148 1A 5T
Ldh. 1., Ensngy A0 A5 T4 0 N i T
Capital Gonds .G ) 2.8 4.1 ad 1.6
A fiseal year cnd, 398% of the Carsinrion DUfobos 45 _?9 ¥ : i 34 i
. 2 : Wissbers provided by Norhern T Baak and Blahiee dompons
Syatem's  investment  portfolis  was
assigned  to U5, equity managers.
preelidinge  short-term inveslments, eom
'|.;|.1'u'|l. w AT.05% at the Jeruer [T | vi ar s el All =& 1" 500 imddustry seetors | ELLLS 1ifedd |I1I-1i|i'-l'

Ihiring B Y9G, I:I-:.-.‘-:u-.l:p-m comtinecd ||||I'.|||!||||:|. .--||||i
Iy EmaEmgmerd LI =ilher F||I|:. metivie or enhaneed
Durime FY%, the
market vabue of pssils assigmed toe L= CATLAELY THEAn-

""‘Ill"'\i "l-clll-\.lFl'.“II"ll-l. sirategzes.

agers imcreased from 24914 ballion vo 26023 hallion
i o 215 million in reallscation from the 115,
equily asset class to other asset classes and 210409

‘|l|||:||||- 11 h1::|‘|-.,-.'l '..dllll' BRI AL .:'l'i.||inr|_

rates of retaen I:illrjﬁl_l' |'!I'.|'l'r. Finamee was the hest
I

porformer (34,75 ) with capital gowds {34.2%

cansumer non-durables (2755 ) folliwang.

r|-|:.l:.\,1||t|- e ER T |l|'|"||-|r Il|r'l| S Uikt .|I:l'|| |||'|ﬂ.-'|1

L=

wcdjustments to thetr aceoant=s doaring FY9%, ax evi-

caqul iy Ema MmaZers= made =t k selection

denced by the following comparizon of equity port

oiP- 500 INDUSTRY RETLRNS
|
|
' Caphal Goods
Corsasrie [enhles
Cotiumeer Mort-Turties
Erpegy
rinany
Tt eofoqy
LSt
Bt ndustnas
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INRTERS ATTErN AL EAFE-DLY

falin characteristios with the S&P MED and the

Wilaliire S000 Indices,

frd

ALV ERSATLIN E

A LE PN R B% R F

ALTERNATIVE INVESTMENTS RESULTS

Alternativie investments  returmed

G2.5% durmg FY™H. A representatie

LIS, EQUITY PORTFOLIO PROFILE
(As o June 30) 1586
S&P WL
TRS 00 M0 | TR

Capstalization [SB2) 214 334 244 157
PrceEanings Ratio 283 231 204 210
D Yindd [9%) 1.7 il 14 2.3
Betz 11 14 T 1.0
Diversiflcation (R-Sguaeed] 1.0 110 k4 1.0
Five: Yiear Earmings

Growth Rate {%) 104 85 9.4 121
Maroel/Book Rl il 43 54 B3
Varmbsers provided by Norshern Traosd Bank and Brlbbire Compais

BAR

L
TR
&4
10
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INTERNATIONAL BOURTY RESELdS

As with domestic equaties, the intermational
cojuity investment ohjective 15 o reahize o total
armneal amvestmeent vetoen of 6% 10 excess of e rane
of andflation aver the boog-term, Entermationsl sque
Ly mpanagers are expected o add refirn in excess of

|h1' ]'.- "u.ll illl\.l.l':'a LULLL | Il-l‘l'l:_""!' 1i||l‘|' |l'|'1'i‘“l'||"'|.

[P FY %, the benchmark EAFE lodex in
local terms retwrned 28, 7%, However, when tegns:
latedd imo. L3 dollars, the EAFE Index retarmed
13.65% . The curreney impact during FY 0% redoosd
the  todal |k AFE bv 15 1%%;

common stocks within the TRS portfobo retarmed

retir Lastermativnal
I B, JrEAN i-l:li‘:w El closer peflection of the 13,65
EAFE returm.  The TRS intecnatimal sopaity szl

-\.'|;|'\-'\- e W hiale |'|'1I|I'H-c'|.i o | S5 1

I'he TES TNATNHZICTS maintained their cantian:
vieaw o Japanese equities, holdiog 149 of e
Svetem e lareign m|1ii|i|-- 117 _r.|||.||||. 1'||!II||.|.:I'-|'|| s thmi
countrey s 3075 relative weighting in the EAFE
lndex,  Doringe FY96, the markel valoe of gseeqs
pssigmved bo intornational equity inceeased  from
S1.450 llion to S84 hillon duss 1o 2385 million of
market |.:|||:-|' Ay e ratiomn amd =23 milliasn of reallo

cabions from other asset elasses,

;L[l.l'1 r|:|!i'\.|' LRSS LIk T R imdex  i= mol
wvailable for relative performance cons
'|'|I|L Ir;||';|-|llr|_ (R L] ||‘|-' |-c||'|:'-I-'t . Py T,
i"l":"ﬂ wel s @ resnlt of 1= hmh:'r risk orieEta
185 tian. abternatve myesiments are exprect
:?'II' 1'." n] '|||"|.l'| i-lll:' .-|I|'!III:I|I.|'|'I:i FELRLrs v
2.4 10E i escess of thee rate of inflaticen,
5| (o Jome 300, 1ORG, dthe Svstem had @
1.0 fiarket value of 21958 million myested
6.4 in ten venture capatal lniited partner
14 shijs.
FIXNER INCUME RESULTS AN
Ll R S |
Fixed income investments e l""-FH"'l'll'II LLE]

£ [} ||:||"\. FEE | Ellli_tl. il'l'\-l"\-l""'ll'rll FELRE TR |IF ::" o EN e u-l.
the rate of inflatton aver o long tme horzon. TR
Fixed incaomis managers areexpectod to add valae
cxncess of the bond market, o messared by the
Shlomon Broad Investment Grade (Salomon G )
|r|1‘|.'\__ K11 A .\,11||:||||;||i_u'|1 |.-;|'\-|i-\. aver a thvee- to r':-. Ul
year period, or a market evele.  Boaong FY %, the
Evatem’s Ivimec] |'u|rllr|||:u. ire i all Gixed imeamae
instruments with matorities Erealey than o YA,

o fhEE

oepperaled g 200 total reture. com [rare | to the 500%

peturn of the Salomon BIG Index.

I'he toral Tunds wunder management by Fixed

§ 4 B A mEEeEE, i||:-||:||:uL: short-lerm mviest
ments, semnerated a 5% wotal eetarn daene: FYWM.
|'|:||' H ||‘|r|'||' ;|.||-|| (TG bkl ill'lillll.\. bl ;I'Ilr'r-lll'-:l
2% and 9.4%% wnnualieed returns, respectively, as
compared to 5.3% and 8.3% . respectively for the
B boedex. Phaviae b W05, the market vidue of total
assels mesigned to lxed toeome managers, inclding
ahort-term invesiments., decreasad from 31541 hal
Bior 1o 24, 330 ballion due o 2133 muallion o vealloes
tin= Lo gther assel classes; 277 mllion of markot

|,.;|||:|' A i.;||i||r| r:-lf-l'[ the dderricass

|' il.,rl.' IR e i|||.-'-\.!. I|| i.r. r|-.|- LI, |'..-\.1i.|||

;,|| |||¢;|rkl'l'||i;||'.' <'|||r||ll’i-|'|| =] Wi Illltll.lll |l.'-. '.I.'l'
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MANALLGERE FirHE T R ERIVERSIFICAT IS

=4, 1% killiomn marke 'a.;lllll' of tolpl nesels :|"-"-i:||l'\'|| rellect |||.|I'|';_-|'- made within fixed ineome T LT T il
to Ficed e managers ol fscal vear emd. e portfolios daring Y06 with cegard 1o diversifica
mystem's  mermational  fxed fmcome managers tiom by issuer Dy paeand qualiny catings, a5 wiell as the
eebirreed G.6% i fiscal V9 versus the benchmark tintaler |:' g Beomd JHOE tladive chiaracteristics | -.|-|:|||i||._-
"",|||-||||,||r: |':|||I|||'!-\. a1 A e !.IIIII;-I| Ig-ﬂ'llll !||-\.]|'\. I-h-clr'l A0 1M illl.l'l-\.fl?l-"l!-l IIIIIII.IrIi:\ .|||-|'|'Iil:; tartal
hlli-\.'-h II'|'|IIIII-'II | L L L BT f.-ll.--.pin_- |"-.|||||15- Pl
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Gevpmmnd & Sgengy

| ONVERSIFICATION BY ISSUER TYPE FOR FIXED INCOME MANAGER PORTFOLIC |
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HEAL ExTATE

BOND PORTFOLID PROFILE

A% o Jore 30 1556

Salomon
B
B.45
4 80
B.99
245
3

Characteristic
Makturity fyears)
Duration lyears)
Coupon (%)

Tieid fo Miaburity %)
Crirent Yisld (%)

TS
.49
489
8.43
849
6.88

1

A 1F SHEET

4.3
sz
B
B85
il

TEREN HESLLT®

agers increased from 2206068 kallion 1o

g2 hallicen |.|||'\- imcrease pesiilied

from 2102 ambhon m meomeveanyeed
FTAT RN Il "'".E!-!t enillsom -.f ll':l:liH'.J!;ll-l'l'\- 1is
other assel claszes from the real estate

meset class, and an inercmse of 2400 mil

B P market value apgreciation,

SHOBET-TERM INVESTMENT

REAL ESTATE EQUITY INYESTMENT
o o] B I B

Beal cstote eoquity iovestaeents made by the
=Syatem s theee clossd-end Dend managers and moms
s rarate eedunt managr retnrmed 1045 ddaring
F Y
Wi ¥,

WL
=

=

The i.:|1'||:|1|' l'l||I1FI1-||!'r|| |.f l||.' ||.L1-| rlEErEn
i

whili: l'.'I||I1-|| ajep ek bR faeaansien fwt

[

The ¢losed 2e=nd

unpderperformed the DO 79 potal return of the sepa

funds’ total return of 0,35

rale acosunis,  LDhyver |l II" l' E- LT, [1F" I':'ill eslale

couily myvestment oljective is 1o achieve a total

investmecnl refern of 5% m exeess ol the rate of

inflation. Durmge FY %W the market vahae of azsets
-|-'\-11|'|l-'|| T Bl 3"':| O et ] :I'l';ll Hlale i|1u'l-|;|1|'||1 nuan

HESLLTES

[ee investment meanagement firms wse diseee
tian in allocating funds to shiort: term myvestments o
part af theie maset alfocation strategmes within the
respeclive assel chasses, Managers conline portfolin
investment o I'||.|-i- al short-term invesiments like
LLE, Treeasury Balls. cortificates of deposit, bankers
I|.|'|'|'||F.;|I|| v amil Cofmneee |..|| ||.\_||||'|' ..|I'||1 -:'|||:||r|'.ir|:t|'..|.

shart-term investment Tumds,

Ay an asset clac, short-term investmenls sener
s doring FY %, For the
SEb

meenks returaed $ 40, |.II|ri|'|'FH'I'|‘-||1'I|Ii|'|1’ ] [

wbedl 1 todnl retuen of

five vears eaded Jane 19, shiort-term arvesd
retarn of LS common stocks. as measured by thse
Sa P M and thee B3 % peturn of bonads,

sured by the Salomon BIG Dndex.

s dnrd-
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FURTFOLID SUEMMARY

IVESTMENT PORTFOLAD SUMMARY fJumd 1506
B0 . OF TOTAL MAREET B OF TOTAL
WLE B0 VAL UE WALLIE MAHKET VAl LE
BOMDS, DORPORATE MOTES,
PREFERRED STOCK AND
GIVERMMENT OBLMGATIONS
LS. Gawernmant 5 1,062,581 548 1.0 5 1063620443 6.9
Federal Ageacy 1,478,702 574 105 1470.811,187 8.6
Municipat Bonis { {0 4 [121]
TOTAL GONERNMENT OBLIGATIONS et el L 2 TEA 2.o0d 518D 6.5
Cospaale Dbligations
Basic industnes 205 B20 30D 1.5 0582 227 14
Capital Goods 4, 220,997 (15 4,223 6Ed 0.0
Consumar Durables b e {1 5361.934 LERN
Consumer Non-Durshles 108 3681448 oA 108 445 158 1)
Cameniies BSL00 0 693, 750 .0
Energy 17,370 448 &1 17,475,312 0.1
Fmancial 1,005 600, 2404 74 1,037 283,914 6.5
Miscellaneous 319,554,060 | 326 880,050 24
Techinplogy B, 228 344 15 8092 853 0
Transpartaton 74,685,004 k2 FO428 855 i3
LEJM A7, 1538 543 L] 9 163 664 (L]
TOTAL CORPORATE OELIEATICN t,e08 417 414 154 1,850 60,306 121
infernational 1,190, 658,195 Hoa 208 A0, 43T -4 |
Prefermed Stock-1.5. s T e ) LI 24207 314 0.2
Preferred Stock-Infernationai 21.915.199 02 25,703,758 02
TOTAL BOKDS, CORPORATE NOTES
PREFERRED STOCK ARD GUVERNMENT
OBLIGEATIONG m T TR T i e I 300
COMMOY STOCK - US, 3.500.678.8T8 255 4652 AT37TH el | 5
COMBMON STOCK - INTERMATIOMAL 1,788 457,306 &1 1,517 675,941 L
SHORT TERM INVESTMENTS" 10350200113 TA 1040397 13) .3
REAL ESTATE EQLITY 2343118614 154 bl ol 145
FALTEAMATIVE INVESTMENTS 160,385, 364 03 195,765,872 13
CURRENCY INVESTMENT 47551 367 3 50,155,454 03
TOTAL POATEQLIO o1, BORD SEh k2 THEE) = Hong iod 310 TEHREE S
* faarlalin asiw fireel daismn and i ndeaads Bednling FR6, 205 687
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INFEATMENTS AT MARKET YALUE

COMPOSITION OF INVESTMENTS AT MARKET VALUE {Jue 30, 1996)

Aitermatieg Investments (1.3%)

heal Estate Bquity (14.5%)

Cerency Investments (0.3%)

Comenin SEock=nt'l {9.9%)

Preferred Stock (045

Corporate Oblgations -ULS. {12,194
Shant Tenm Investments (6.5%)
Corporate Obgations-int'l (7.9%)
Government Obligations (16.5%)

Common Stock-U5. (30,3%)

e

Atternative Investments {1.35)
Real Estate Equity (14.5%)
Currency evestments 10.3%)
QRN SIock-In'l (9.9%)
Prafaimed Slock {0.4%)

Corporate Dbigatans -U,5. {(12.1%)

F.

- Hasie Industnes

- Cansumer Mon-Darakdes

v - Enengy

s = Financial

% - Miscetianeous

% - Technology
franspiiation

- Plilities

el R R -
oo
. ol

£

o R e T e R T e O e
&n

oI
=5
o

Short Term Bvestments (6 858

4 6% Irwestmeant Resarve Fund
2.2% Odher

{Parcent of Totad)

1.0% Commescial Paper

2. 1% Varizble Matas

1145 Demand MNotes

4 5% Medium Tesm Notes
0.5 Guaranbénd [nsurance
% Lther

Corporate Giigations-Int (7, 5%)
Govermment ObBgations {16.5%)
5.9% Federal Agency
9.6% L5 Government
0.0% Municipal Bonds

INVESTMENTS

Comamean Stack-U s, (30 3%)
{Pescent of Total)
26.6% Consumer Mon-Durables
12.9% Techmology
19.4% HEasic Indisstries
2 5% WRilities
20.0% Financs
3.0%% Enargy
11.0% Capitzl Goods
4.6% Consumer Durablies
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Fhe following sumenaries. the divelopment and performance of the tetal investment portfoli, incloding

b Ll | III|'|| LR LTRSS il.rli! ll'l"""”-.ll'll"'l""

BOCKMARKET VALLRE RECIMCILEATIGN

Haginning Book Vakue
Hel Conlribertions Added
Envestmtnt Incoeme
Mt Rephzed Gan (Loss)
Ending Book Valse

SUMMAHRY STATISTICS

asscks |||I.|'i|'|;_' the last [ive years:

Eae L5 1934
&8, 747 80,812 $11,013
(45 {75) L
453 3l a4
1 ol 0
9812 10880 11,882

Uneezized Galn (Loss) -Beginning of Perod =] G2y G6S

1995
11,902

{12A

3 Year Ending Jund 3

10021905
34 880
et

T41 2807
13 2745
13,830 3.830
it 76

Linseaized Gain [Loss) -Ouring Period {74 = {TE0 3 7o 443
| ENDING MARKET VALLE 510,439 £11,945 11,800 15,138 515,004 S 15004

o e fyes eisneiivaeons Sliides o BRI subilen b8 Prerluales prvar peeriog od fuadsiest o 3 L5 il

FERFIRMANCE SUMMARY 1

{fears Ended Jurs 0
Tatad Thme-Weighted Retuen
TRS
#
Camumon Stock = LS
TRS
S 500
Wilshire 5000
Bonds - U5
TRS
Hakomean Big
Bamds - intermational
SANUSDB
Comman Stock-Inemationas
TRS
EAFE Indiex
Real Estate
AR [rreestimdnts
short Term
RS
91 Day Treasiry Bl

1533

. 134
3o 30

206
260

247
162
18z

131 2.1 i
a3 141 10

120
128
144
223

3.2 1.5 126 61
03 205 7.0 .7
% {5 ) 132
B8 5.7 1.5 0.3

L
e
T
s
£
=

-

B B R
0 O R
Puag e, 3

i O U BT

o e — - -

13,6
104

~ry e

B

2.4
54

Armmieed
o YEArS o Year

105 10.4
&8 4

Tt

147
172 157

16.8 16:1

39 5
53 B4
85° .7

1.0

9.9 9.5
103 1003
106 4.5
i 23.5°

.8 4
48 a

ASSET ALLDCATION [ARMUAL AVERAGE)
Honis
Gommon Slock - US
Shor Term
Drthetse

i 251 24.1 232
418 0.4 368 355

4.7 .2 .0 2t
284 283 &1 3k

INVESTMENTS

19.6
339

a7
& =1

23 235

a4 a5
<5 2

N 318
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HONDS, CORFORATE SOTES & PEEFERHED STOCK

Fyos ANNUAL INVESTMENT LESTING PO PERIOD EXIFNG &3058

Missadv's
(raliy
Fisting Bz Mafuriky Far Yilsr Bok Yalus Markel Yalox

COVERNMENT GHRIMATHEYE

[L5. COVERNMENT

UNITED STATES TREASLRY RHILLS AN LR A7 1AM R ] LT & Srink, b0
AAA f ] 1178 am TG (s s 5 3TR G T2
AAL 5. 230 BRI R O ] W]
AAA 2.5 T, 15, 250 (LR I e
AAN 4.5 O | S 13,7 50 0 (F LR {5 T B
AAY P [ AL T L aElT ks 0 T TAL
Mk i (118 Il 15, 366 (0 15035875 15, 134,070
AAA A L L 02 050 i) 11 T Bl 11853 44
Al 5.0 o b 15 50 i) 502, i £, 1 1% 300
AAA 5,350 (I GT R i Al SRR RS R firnd |
Ak 4. [0 | A1 10 () LA SAMTZE
AAR L[] LT Bl g by Bl = bl
AAN Y el B Rt 5,559 s L - E
Ak MEA T, 7 W s, A5 0 i, S5 G
AAk MA 1147 L] 3,713,752 L k]
AAA il R It (e} SETh Ll
ARk MA L E e 133508 (i) (1 B I3 225008
LEEY DA QLRI 18070 L) gl W B e 7T

UNITED STATES TREASURY BONDS AAA {1 7] (ER RS L CHE LR A BT L2
AAN 1 ey ] O 1M S0 i [T RLLEE. ]
LAk 1 T80 OLTATE b BT i o | A% 563
ALK Tk T546 QR 15705 A0, D) 1,034,550 LK 1k
WAk 1h.258 5 15 T, e 1 OWrT 5 (TR Y [l
Ahh 11750 [ kL (R IRLLE 1, AR5 {0 12112
AN 12, ey 05 TR AW A AFT S i
AAN 12600 ORMACTE 3 ey 1,00 dns 1o ERT
AAA 12200 0 RS 20,0 i 16 61,518
EEES .50 A R EREL IR BT N 1201606
LERY T.130 (i Bl (N S AR Lk, T
AN 50 5T LG 3500 (e 12505 FSE2 0
EEES e [RR EARES Bo20W ey L, b 257 1.2, 744
WAk Todes [ T 00 (i 5.0 AG8 1,25% Skl
Ak Tda Fifi5E S i (R EA LY Lmbe %44
Wik A ] 115210 A A0, (M0 5.E3 R52 3,780 a0
WAL 3. 150 S TR FR ] 2T INE FRE L
AAN 3. 130 15E] A1 ) B R L
Ak e t] F1MS0E AT (W 513,583 150,148
A -] {1 B 0 B S e T A 1540 Bl
AAh 3.230 RTAT (LR L1%0, Tl B
LER . 134 1 Al T SO HER FATE BT
Ahh 1125 A TVIE i LR LT 0 102 S
AAY 3.0 ISR pECLIELCT e :
A [N DATTADE 450, (e 4,708 438

UNITED STATES TEEASURY NOTES (EEY i ] har{fn 2. T80 0 BTUE 234 2,750 B9
AN ] FOREMT EEL LN LA e 2587 KN
AAK 5,000 g et FU R L0 eE T A5 nkd e W HLHED
AAA L] [ bty T Tl AW T 1243, AR50
Ak 1750 ([ T 200 (e 205 T RN
ALK 5.0 GRS L OO, TR AR SIR EE SR,
Afh 5450 [IBESL L 1 o L SR 6l S
AN TE0 DT T A0, (e TAZE 5 TA45 P
AAN LS -] oA & i, (8 &, ek, TS 5 G i
Ak 5. 880 E L1505 1S, (W B2, 43000
AAK 5580 GEMATE T (e JERS BN 4. 10, R
Ak 5.5 DEELTR T E00E P A F A L 3. TaT 250
LEEE e 125 L] Bl Al (D e L LT 26
Ak 250 ORFT L0 1. 00 e [Pt R 1628, 00
AAk LRE ] [ T 1961 £ O 1Sl Vel sl 1R
AAA ] A PR 1, 185 (0 T, B05 Bk 16, 189, THY
N & S U0 1%, 555, (0 13362 RI5 1 A50 21
AN e T} S 1O, b2 2 L Al
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RONDE, CORPOBATE NOTES & PREFERRED STiH.K

Mosals's
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Focask Market

Shares ¥alus Valge
HOME FURNISHINGS
CROEN CRAFTS INC, L TR G ]
DEPARTMENT 56 INE, S A B AR LS b 258 20
ETHAN ALLEXN I:'ﬂ'l'.lﬁi'l:lﬂﬁlu"iﬁ. 13K (e} 3,525, 605G 34155
FALCON PRODUCTS [N, 12,50} 202, 1897 L% 088
LEGGETT & PLATT DNG. 163 ey L HAD0ATS
FIER | IMPORTS TN, ATE G 1 B0 Rl B AT
SHAW INDLSTEIES INC. 250, & A GdY 4, 50%, 350
SHELBY-WILLLANE INDUSTRIES ENC. FEDW L N BT 28 1 e )
ETANLEY FURNMTURE Cir. INC, 129 085 1202557 LB fid
HOTELSMOTELSINNS
AMERICAN TEAVELERS CORPORATION 354,500 X100 E8s #.151 5060
CORATHMEN ENEUST RTES I8N B, Ao 2 5 RE [ ]
HEFS 1M, 1] 3,586,113 ERL AL
HOET MARRIOTT ORPORATION (R 100, X27 BT e
MARRIOT INTERNATIONAL 2T, 00 L 10700375
PHIME HOSPITALITY CORPORATION e 188, 154 158 65
ST E 1N 67,20 T DS Bl An
STV PLUS HOTELS NG 140, 20k 280197 326500
SUN INTERNATIONAL FOTELS LTI Ftl, S T3 0 D758 450
SEN E. LODGES AMERNCA TNC. e 184551 L5 550
IR SR PRINRLE TS
CLEROX €0k [ e § S5 DM 25
COLCATE- PALMCLIVE {0 200,76 T 5 b R
EIMEERIY-CLARE COEPIEATION 325 Basi e R T ] el I LS
PRICTER & GAMBLE i), FE5. 500 2471 040 38, ) 508
LES A DETERGENTS INC, .00 23k, 10w A2 AR
MO ERARES
NEWELL £, i} T 1. 5% 025 E: Tt S2R
PREMARE INTERNATIONAL NG, S £, 1,347, 100
FNSERANCE
ACE LTIk 15, S it 11 P25 SN
AETNA LIFE & CASUALTY E5E D 10 A T4, 755 LR -t
ALRIED LIFE FINANCLAL CORPORATION 1, fuiay B B B0 )
ALIMERICA FINARCIAL CORPORATION T ol S 1L ]
ALLETATE CORPORATION 50,500 | G~ e L BB, TR
AMHAC ENC, Bk, 2} AL TAR AR S.A5h A
AMERICAN PANKERS PUSLEANCE CHRODP ING. 6T, 200 2 AiE] D0 2,055 962
AMERICAN CORPORATION L&, 1940 209,717 26T
AMERICAN CENERAL CORPUORATION LEFI ] 16 25, 154 12,00, 705
AMERICAN INTERNATIONAL GROAUF (NG frhe e L1 R s ol 54574 144
AMERICAN SATHONAL INSURANCE ©4), 1,560 121, 55% [23 5040
AN CORPORATION N 25, T} 3 A 015 [ - e
CHANDLER EXSURANCE LT 1k Do 1,193 Fig IS5
CEGMNE COREPORATION 14, feh BT 15 (Pt Bt
CMAC PRVESTMENT CORPORATIN 5. B AST AN 5267550
EFLUITARLE B, Tl 2B 11 3077 B
EVEREST REINSURANCE HOLDINGE INC. A%, T 1J0TE, 004 5,546,513
FINANCEAL SECUHITY ASSURANCE BOLDINGE LTI 19508 I, 280 B04 330 a7
FIBST COLONY CORPEHATION Rl 1AL 50N AR
GENERAL RE CORPOBATIRN B 13,598, T 15,431, 750
ITT HARTFPORD CROUP INC, E 20T, B2 233 650
JUHN ALDEX FINANCIAL CORPORATION 75, B 1,688 513 1677 875
LIFE REINSURANCE CORPORATNN poh L] b [ ] A AR ALY
RIS XATINAL CORMYEATION ERS. BN b L TR 65 S0
MMIA Wi ik i o, B0 R [ ]
M INSVERTUMENT CORPORATION £, 1 95,18 3322 11%
MR i EA™N LT [4% S0 4, 1ish, 011 i} 2% _SiH}
MATHINAL INSURANCE GROLIFP (eI 1006, s B4 B
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chares Yakwe Nl
CHLD BEPURLIC INTERMATIONAL CORPORATION 3y S 1235021 (st B
VN TR UTRANCE ROV NG 25, Dy 2T3.004 21 250
FHIL OONSDLEDATED HOLINNGS CORPORATION L5 e 35 g
FROCEESSIVE CORPORATION 125, (i T AT A 50801250
PEOVITLAN COEPHRA TN ﬂ.;:l'l'l'.'l FElf 42 beEd TR
PXRE CORPORATION a5, 2EEL 35 213 4%
RELIAVNCE CRCUP HOLIHNGS ENG, 5 W 0 ] 2800 S
SAFEC CORPORATHIN Pk TTE.ES TIEALE
ST PRI COMPANTES INC. 13 S Sl o, 1550
TG FHOLDINGE [N P YRS R TG
TRANZSAMERIGA CORPOBRATION oy L] 10 832%, 355 1. TE] )
TRANENTLANTIC THORDINGS TN, 35,00 L7 &) 4 2310 (=)
TRIAD CUARUNTY ING, A3 Ti.20m 158
LN TONAMERICA HOLIIWGS 1240, (4o 2.0eEE, ey 1AL 00
LM COR PO AT TN | e L] i TS
L LIFE CORPORATIEY LS ] R SAZEATS
JEWELRY. SIEVERWARE; TIME FIECES, CHINY
MR RS nmwl_:ﬁn;.li' FEWELERS ING, XM ATR 15200 A A
MECHAEL ANTHONY JEW ELEES INi: 5 200 1508 2 T b S
LAND DEV/REAL ESTATE
BREWER C. HOMES INC, 155500 R g0
WERE (CORPORATION B5 i F5BHTS WHF, ik
LEATHERIEHOES
0w, CROPING, e H T A S 1,175 875
CIHLE RENNETH FRODUCTIONS NG, 15 40} B 25 EIF)
MIKE I, 2 s e B2 550
LEIEUREAMNMESEMENT
AMERTCAN CLASSIE VRYALES OO ES 1214, 101 (2 R
HRUNSYECE CORPORATIORNY I L THLE (il W
CARNIVAL CORPORATION A51 1 HEMARY ER, i iR
CIRCUR CIRCES ENTERPRISES ING. &M ) 1550 | el e
CPECOBPRRATION B, S e 2 TR
EASTMAN ROk ik oS, LE st b5y 15, ik 3540
CAYLORD EXTEETANMENT OO A5 TELLS Bk i
GTECH HOLDING CORIPGEATIN T 1.7l 2 MRS
HARRANS EXTERTAINMENT INC ST 200 B A0 TR R2,6%1 AlK)
HASERO TN s, T b Al 855 TOREARS
HUFFY CrFHPORATION 21 sk 2615, 190 2915
INTERNATIONAL CAME TECH oL 1 18106 ¥ P
KNG B CRRLE PPROINCTRONS TG, 13 uldp S o Lhs et
MATTEL ING.- Bl Fn FLOR Lo 23,057 A0
MTRAGE RESORTS [vis B G 2l 24T 2.416,150
il AREE ENC i, Sl 2571 080 2951 213
TOeY R I%C. 200, 0an A0S 05 A
WALT =X EY O, TN L0 b IR BN A2 D
HACHINERY
NGO CORTOFEATRON 134,80 A, T
APFPRLIETN INIWER ING, for, 1 20 & e R
HHENAGS & STRATTON CORPORATION 118,200 T e 1 B0
HUCY RS- EHIE C0h ] AR, S il Snk
HW TP HOLD G ENi a0 FASE, 02 15371
CATERPILLAR NG, 151 .(s0e 13 035232 g LU
ClIA MALACECGS T L] 105,175 1241, (MK
COML INTERTEC CORPERATION S5 (e 1435713
CMMINS ENGTNE G, [N ik, b1 IEn, Tha ¥ ke TBS
EERE & i, LT ] de S O 11 Eh G
FEDERAL SIGNAL COREP, 135, 45% BT 1133 326
GIDDENGE & LEWES PR, JLE LT EABAES LT MR
INEGERS (M L-RANE €k M1 [N 10,37
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hares Yaher Valu
KEVSTONE INTERSATHINAL IS4 118, i 3095708 20,05
L TALL TN 1, T 17, 50 147 0
PALL CORPOBRATIEN 8 5 {Pleh T S
FARKER HARNNIFIN CORMIEATION B5 el s 412 BIE TR
REGALFELOTT CORPORATION 110l BT 1 B
STEWART-STEYENSON SERVICES LXL, H WK FHG A0 %2 Ca¥l
THINOYA CORBEEATION 190 4l 80T e IR LT et
WATTS INDUETRY N L5E B TS B 3500, 255
MANLEASTURING ENSTRIBUTIEY
BT RS AN 55 pelsl et | Q3L A
ERIGHERIENT I%C, | I 25 ] 2EL AR
YUORK GROUP NG, i D 7 Al R R ]
MEDTCAL E{HITFNE NTELTEPLY
ALLERGAN B, e ] S ALE S R0
ARTERLAL VASCULAR EXERCY INC. 7. 2Rt 2RTATE
BARD G, R, I 30 150 1, O5TETS
BALSRCH & LOMEE ING. HE = 500t B3 S AT v
BAXTER INTERNATHINAL ING, 2EL 200 oL T S
BECTON [XGEINSN & Ok S A ol S 10 408250
BOSTON SCIENFIFA: CORPORATION 2 5= SRR REE B R, e
CYTEC CORPORATION A5 Gl o £, 5
CUIDANT CORPORATION 15 A0 4, 30rE 530 TR T
GULF STATES MERCAL SUFPFLY XL, [ dEATE RE5 B
HYCOR BOSMEDPCAL ENC, 13,0 i, A TR MM
JERHCON & RN Ln T .50 F N 45 BR800
MALLINCERGDT CHOLP PG, 31,300 [ R 1212, e
HORTH AMERICA YAGCINE P R1. 5 108 RHE T2 50
N THCEAN LG COTLEYRATION 1z o, S0 LA L
SUHERR BEXEY NG |, 00 G T TG
SEROLE ALY CORPORATIN (LN 21bTET 25 D
SUNRISE MEDHGAL 1XE 195 300 B0 05 b Bkl AL
HWETAL
ALUMIENUM COMPANY OF AMERICA e, T 11731, 745 194,80, et
AL REAS ENL L] To0Ed S84 i, 05 S
EENNAMETAL N TR e e bR P
REYNOLIE METALS (k. ! L) 248 LIEEALE
TV AN METALS ODDRPOHATHON (5T 156 400 (]
ANNINCRVERSIFTEDR
A R BN, 1l ) b it N ] [ PR
BATTLE MOUNTALN GOLB €O, Lt (i 1552 b 1 5 el
CVPRLS AMAX MIN E‘.fﬁ,h_:,_'?l A L] 33352 F IR TTS
FREEPRET SECAHIRAN T, (W LU LA L
b Pt rop REd AR
PHELTS BOGGE CORPYRATIN 1% 500 [ Rt | L R R
MTESTON GO CHOLT T T e PO LU A, BN
MO LERNARBE AR RO ES
CLAYTON FHMES [NC. F RO 2R ELY §(Em G
REDAN INOUSTRY DN 1240, TR b ) 2 AT )
ST UAL PSS
P ALLTEDR CAFTTAL CORPGRATIEY ol g L i R
CEFICE EQUTPNENT
AMERICAN BESINESS PRHODLCTS 1N L6l (s 2 bl 4 3 Sl 6
WENY DENNESON CORPORATIN 13400 5005, 154 * 510 S
I FXMARK INTERNATHENAL GROUF 1IN, 5 ) K255 05, M2
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Hask Skt
Fhares Nalag Valyr
MILLER HEBNLAN I S0 (- AP RS
MILLER INOUSTRIES INC. 14,700 4T 197 &30 _THR
CPEN PLAN SYETEMS NG, 13,500 | 5 B T iwuh
CXFORD CERE. 1 104) ATRAS LrE T
BEVNOLDE & REYNCELDS 401 P L1 ASR S BT ]
ETANDARD REGISTER CO, 12,1040 ATE 52 it
XERON CORPORATIN e L] 311397 LB A5
HE AN AN
ARRAXNAS PETRIMEDM CORPORATION 35,00 FE 125 T2 Sy
AMERATIRL HESS CORPORATION T 1ATE Al TS
AL O P OR AT DO 1,100 LY THH G
AN RO PETRGLEUSM COREPORATIEX e U ] &, 05 1B & Sl
ASHEANT 1%, 250 100 T B g2 E 5940 B33
KFLANTH: E’H_’.H_I"I}'.l.l'.l A, 15120 R T | 15 205 RN
L1 “ERVIGES O, 0D Ff R £ DA
BAKER BUCHES NG, ol 11 s 1 S b B ]
BARRETT RESIHRACES CER, Té, 300 2,023,559 2215875
BROWN TOM [NC. 15,000 2eE 125 =
BURLINCTON BESOURCES ING, L L bk, B0
CASTLE ERERGY CORPORATION &1 200 174 RS 43 AR
CHEVREGN CORPURATERNN L] 1,35T575 R B
DEVY ENERGY CORPORAT N 12, 0 2 60T RS IG5, T
b LT D LA 7 e i b 4 ] b FooT ] Ada, M
DRESSER INDUSTHRIES ING, 5l 147,45 165, xn)
ENBORN I & GAS O, - 17,4080 I B FA57 535
EXX{N CORPORATINN BE 0. -] B0, R T £ 3LE B35
HALLIBH TN G40, L1 ] B SHD e}
HELMEFRICH & PAYNE INC, (FE ] 30T 05 L e
MEODERMOTT ISTERNATINAL NG, i, T L4 374 130 E5%
MOERIL. OOy RIFORATION 35,0050 4, TETATE &2 N3
MUKPEY OIL CORPORATION T kD 4RI A8R >0a05 504
MOBLE AFFILIATES INC. TR PRI 3. T, M
CRLCIDESTAL FETHOLEDM COHE A5 500 O T 1026, 135
GRYN ENERGY €O, i W il 0% §o ET5
PENNITL CAiE 4, TITA YRR RS
FHILTAFE PETROLEUM T, 42 A0 I R TES 1,70 50
PO, EXERGY SEEVICES 20, e, [ I.550.A5% 3 RGO
PRIDE PETRGLEUM SERVICES ING. REEE ] BNT T 2 RS0
SANTA FE ENERGY RESOUTCES ING. A5, 4 ek | ik 00
SOCIEDAD ANONIMA R o] A 1A A5 A, T2 S0
SN COMPANTY ENC, %1, Il 2015 805 LT R5T
TEXACH [N, T, L L L L
TIDEWATER IR, SR 1,152 kEE 106X £0a0
TOSO0 CORPUHEATEON L&, by 5D 12BN
TRICH MARINE SERVICES INC, e 16 L EF =SR]
DETEAMAR CORPURRAT R L Bl 6 B, PR AT
LY - BARATHON RO 1065, ik 3 D e TR T, 150
FALEROG ENEHCYCORPORATION 174, By T [ B S A760 A0
VASTAR RESOURCES [N, 29, (e} BT K BMLEGS
PAPES PRODUCTS
ALCO STANTARED CORPORATEIN I, ek BT 475125
ROI=E CARCADE COEMEATHN il Ay g 2430500
HIRATER 0 ] LB Ea 3560, 505
CARALSTAR INEHUETRIES IR 1 360 e L e ] F s A0
CIHAMEPIN ENTERS ATHFNAL CORPMRREATEHEY 5, i 3 054 900425
I IDATED PAPERS ING. 2 1.0 146298 BT
CHINEN NANTAGE NG, TR 0T e L EZL 0TS
INTERSNATIINAL FAPER 0. 181 feleF i R Tk, 0T
FAMES BRIV EH CORPORATION 580N 149,00 ExlA75
MEAD CORPORATEN 1, 1 3 50 154 AR LS
UNI0A CAMP COHPORATION P [ e % 451,350
BTLIANETTE INIHISTRIES TN 1, Tl 5047 053 5 S50
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Baslk Warket
) thape ¥ Ml
PLASTIC PRODOETE
RN 00, 15, Linp 5. 1536 43457, 250
| FIANNA MLA. GO, 26550 b, S 5 ] |
FPOLLE TION 0% TROL
BROWNNC. FERKIS INDUSTRIES 1IN b ] L Ao | T e, B
CLEAN HER [N ke 1502 ot A1
WY TECIRRLOGTES IME. 27 300 B 5 2,075
FURLISHING
BELG AL CORPORATION L b fk L
% & RRADSTREET COEPORATION 4,300 Fou o L B 500
HOUGHTON MIFFLIN G, 35000 171689 174,825
MOGHAS UL COMPANTES ING, X 1,324,324 |y O L
MEREDITH CORPORATION b 112 56 1H3, 700
BLY. TIMES €6, 2R 00 BT AT Wi, Tk
READBEES IICEST ASsieCINTION DN F0 B, 148 BT 5 000
SCRIPIS EOW, Gl 5 ) TR I, L5 ad5
TIMES MIHROR Gl 1, iy 4155 AR50
AL EQUIFMENT
GATY CrHPOHAT N &, il 2530850 3T 5
RANLROADS ’
DURLINGTON SORTHERN SaNTA FE CORPORATION 1 A S0 254,004
COENEATL T, Sk e0e 2GR HN IR
X CORPORAITON L] 1T, T LR
DBOHEEY THAILERS INC, T bt | 1,705
GCENESEE & WYIVING - 2.0 b, ey AT, 0
ILLINAOES CENTEAL CORPORATION bk el 1] & 129,18 T2, |5
NORFULK SOUTHERS CORPRRATIEN L £ 50, SE E1mS
BEAL ESTATE INVESTHENT FRIULT
AMEAZZADDR APARTMENTS INC. 10 JH 159,041 1 A
CEXTERFOINT PROPERTIES CORPOHATION L k) 1. 72.58r e e M
CHELSEA .0 A, REALTY ING, 51,50 1,448,288 1655 125
COLONIAL PROFPERTY TRELUST L1604k r b e AT
CHESCENT BEAL EXTATE EQUTTIES INC. W1, Tik) T 0d BT 5,518,535
CWN MR T ACE MOLIRNES INE, A HH) B sl S 219 00
DEEAKTOLO BREALTY CORMEEATION 700 T
HOSPITALITY PROFERTIES TRUET ek i) 15050
TRVINE APAETMENT COMMUNITIES [NC. i 1,175 9d
LIBEETY FEGPERTY TRUST B 1.28%. 146
LT FROPEETIES INE. 15 FL
MACERM_H GO 1% A0 E T T
REIMW (00 THLUET i) R ]
BFS HOTEL INVESTMENTS IN¢C 245, 10 3579, 004
B COSMLTNITTIES KNG, K5, Tish 1,300,455 :
SIMON PROPERETY GROLIP B8, 04T B A4250, M40
SOLUTHEEST PROPERTY THUST ENC. ELR BEL AT w7, 535
STORLCE LSA NG 103 408 L ELE. T 3,334,550
TOR™ COUNTRY THUST ek L 1.1, BTR 0B 5
RETAIL STORES
ALRERTSONS INC. T 12 A 202 (RS-
AMERICAN STORES Gk 12 1w AT1 T TS
RARNETT IN{ 1051 168,055 ik, 275
HEST PRODUCES ING Lo D e 177
BN TS STORES 6 : 240440 | 488 A 100 0
BE RLIMGTON COAT FUCTORY WHOLESLLE ©0. E= ] Y e 15740600
CARSON PRATRIE SCOTT & G FE5, TiN ¥ 158425 B
CHEAYS 1IN0, 131,100 L e | IS5

INVESTMENTS
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CUNS STORES CORPORATION
BAY TN HUDR0N CORPORATIEN
DHUESS BARN ING

DRUG ESIPORILIM NG,

EURERD JACK CORPORATION
FEDERATED DEFARTMESNT STORES 158,
FRETVS IXC,

(AT

= ENERAL NUTRITIN
HANNAFTMID BPHROTHERS 0.
HOEE TRETHNT I

HEXWE FARTEMNS NG,

INTERTAN INC,

JUST FOE FEET INC,

EMART CORURATION

KAOHLS CORPORATION

LOWES COMPANIES 1N

LT N R T TR E W B T T o e
MAY DEPARTMENT STORES OO,
MEINTLLE ClRRPORATION
MENS WEARHOESE [N,
MEYEE FRED ENC.

MICIEAELY STOHES TN,
NEWMANE & LEWIR L"H“'
XORDSTROM NG

PAYEESS SHOESCHRCE INC.
PERNEY J.C, Cilh,

TEF BOYS MANNT MOE & JAGK
PROFFITTS DN,

HENTERS CHIHMGE TN,
REVEDRDL 5 I8

HEX STORES OORPORLATION
HHEDE=S W2,

RITE AlD CORPURATION
SAFEWAY NG,

FARS [JHLIENGE INC,

SEARS ROERUCE & €40,

TIX COMPANIES N

O K% T

TUESEAT MORNING CORPORATION
WOMARINE B,

WALGREEN (70,

WET SEAL ENC.

WHEWGRTI CORPRRATION

HUBBER

COOPER TIHE & HUBBRER G,
GOeIDRICH B FoGo,
GIHIBYEAR TIRE & RURRER GO

SECURITIES

MERRILL EYNCH & 0. NG,
FAINE WEREER CROUP NG

SERFICES

AOCUSTAFY BN,

ALTERNATIVE RESOURCES CORPOEATION
TELOKTES T8, & R I,

CAMBRITMGE TECH PARTNERS ENC.

O INTERMNATIERS AT ENG

DEXDRITE INTERNATIONAL

EAGLE EINER INTERACTIVE INE.
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Hack
Shares Yalar
EQUIFAX INGC. 2R 00 At A%
EQUITY CORMHRATION INTERNATIONAL 1, 1M pL e,
GENERAL FHYSICR CORPORATION Lk, D0 &6 502
CHEESTECH ALK SERVICES 1N s, 1 oSS o
ELA O INTHESTRIES 100 2,000 o e 138, e
HEALTHCARE SERVICE GROUT ] K5 i T A 15, 0ind
INTELLIGUEST INFORMATHIN GHOLP 1N, G, o 119,52 167 25
DIEON MPOSL N TR I 11 M) P LR 213,00
MANPOWER INC, L0k e 30 205 &,074, 050
MEDAFRIS CORMATATHIN T 4071500 LR
MEDHHAST INC, =, T ETE, 753 530
METHOWAIL COREPOHRATION & 556 T3] 1,033, M
SATIONAL AUTO CRERTT 1N, LIAE 23T T o 2l
SEEF I L] B oWy S, 250
NICHO S RESEARCGH CORPORATION Lk, 40 2AEY L) Lo T ]
QLETEN CORPRRATION LER 650 Bbah T &SR _aeY
PITTSTON BRINES GROUE ] 1789 55 2,295,
EEGISTRY 1N L 15% Ao Tk TS
EERVICE CORPORATION ENTEENATIONAL b A F005 40 5RLT G0
THAM INC. | 3,550 i, 248, %15
LES CORMYERAT 0N RT6G I 2% 143 234,407
WAJIF-*‘H'.TWRRH?HE_\? CORPURATION 19,00 ILh. A8 03T A
SFECHL ENFESTRENT FLYE
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